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In This Issue: 
HAVE THE OILS TOUCHED BOTTOM? 


A RAIL vs. A MOTOR SPECULATION 


A RAIL AND AN INVESTMENT TRUST 





A Triplicate Investment Service For $10 a Year 

















Our Current 


Recommendation 


Oklahoma Gas and 
Electric Company 
6% Gold Debentures 


Due 1940 


The direct obligation of the 
largest electric and gas utility 
in the fastest growing State in 
the Union. 


Price to yield about 5.88% 


Ask for Circular BI-391 


H.M. Byllesby & Co. 


New York 
111 Broadway 


Chicago 
231 So. La Salle St. 
Philadelphia 


Boston Providence 
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I7 years of growth behind Cities 


Service Common Stock 
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THe 17th Annual Report of Cities Service 
Company shows that in 1926 net earnings were 
the largest in its history. Since the first of this 
year earnings have shown still further increases. 


You can share in the success of this $660,000,000 


public service organization by investing in 


its 


Common stock. At the present price it gives you 


a net yield of about 814% on your money. 


Clip and mail 


SECURITIES—DEPRARTMENT 


Tlienr herty 
_& ny 
GO WALL ST. 


’ BRANCHES IN PRINCIPAL CITIES “ 


information about Cities Service common stock. 





NEW YORK 


Please send me copy of your Annual Report and full 
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An Investment Publication 
for Business Men 


THE FINANCIAL WORLD is strictly an in- 

vestment publication read by business men seek- 
ing information in their personal investment prob- 
lems—information and advice on buying and selling 
of legitimate and conservative investments. How- 
ever, it offers to manufacturers of industrial equip- 
ment and those manufacturing high class products 
of a more general nature, a field of tremendous buy- 
ing power. 


Men who read THE FINANCIAL Wortp buy fine 
pleasure cars or influence the buying of a fleet of 
motor trucks. They okay the purchase of office 
and plant equipment and labor-saving devices. 


THE FINANCIAL Wor Lp has reader influence. Re- 
newal percentage 76.85%. Twenty-five years of 
experience and prestige in its field. 


A market for your product, as well as an oppor- 


tunity to institutionalize your corporation with in- 
vestors. 


For further information address 








America’s Investment Weekly 


53 Park Place 
Established 1902 


New York City 
Member A. B. C. 





New York 
Trap Rock Corporation 


7% Gold Debentures, 1936 


Business has been in operation for 
over thirty years. Valuation, after 
mortgage debt, shows equity of over 
$8,100 for each $1,000 Debenture. 


Earnings year ended December 31, 
1926, indicate balance of 3.7 times 
annual interest requirements of total 
funded debt, including these De- 
bentures. 


Price 100 and interest, 
to yield T% 


Send for Circular F-614 


E. H. Rollins & Sons 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bank Bidg. 315 Intern’l Tr. Bldg. 


LONDON—5 Copthall Court E. C. 2 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
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SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries $12.00 a year. 
Newsdealers supplied through The American News Company 
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IMPORTANT 


When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 
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F. J. LISMAN & CO. 


Members New York Stock Exchange 


INV ESTMENT 
SECURITIES 


20 Exchange Place 
New York { 
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Bank. Stocks 


Our Folder “May Sugges- 
tions” gives the reasons why 
we believe good Bank 
Stocks are a sound and 
profitable investment. It 
also lists a well-diversified 
group of these stocks yield- 
ing up to 


4.72%, 
Ask for Folder F.M.-4 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago 
Cleveland and Detroit Stock Exchanges 

















New Statistical Circular 


Pipe Line Stocks 














Copy upon request | 


CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities i 


25 Broad Street New York 
Phone: Hanover 5484 
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As subscriptions have been received in excess of the amount of Bonds offered, 
this advertisement appears only as a matter of record. 


$50,000,000 
Erie Railroad Company , 


REFUNDING AND IMPROVEMENT MORTGAGE 5% GOLD BONDS 


SERIES OF 1927 
Dated May 1, 1927 Due May 1, 1967 
Interest payable May 1 and November 1 in New York City 





Issued under Mortgage dated December 1, 1916, to be amended by Supplemental Indenture to be 
dated May 1, 1927, Bankers Trust Company, New York, Trustee 





Redeemable in whole or in part, at the Company’s option, upon 60 days’ notice, on any interest payment date, at 
105% and acerued interest. 





Coupon Bonds in denominations of $1,000 and $500, registerable as to principal. Registered Bonds in denominations of $1,000 and 
authorized multiples thereof. Coupon and registered Bonds, and the several denominations of each, interchangeable. 


Issue and sale subject to authorization by the Interstate Commerce Commission and to approval of Supplemental Indenture 
by the stockholders of the Company 








J. J. Bernet, Esq., President of Erie Railroad Company, has summarized as follows his letter to us regarding this issue: 


sll. ees The Erie Railroad System covers the so-called trunk line territory and reaches the important gate- 


ways and traffic centers of Chicago, Buffalo, Cleveland, Cincinnati and Indianapolis. Its main 


line from New York to Chicago is double tracked throughout except for a distance of nine miles. 
The total mileage operated is 2,317 miles. 


=i coe The proceeds of this issue will be applied, in part, to the payment and retirement of $32,919,450 


short-term notes and loans, including the 6% Collateral Notes held by the United States Govern- 

ment and those formerly held by the Director-General of Railroads, and $10,000,000 Two-Year Se- 

cured 442% Gold Notes which are to be called for retirement on July 1, 1927. Upon the retirement of such obligations, 

the Company will be entirely free from floating debt. The balance of the proceeds will be used for additions and better- 
ments to the Company’s property, to increase its working capital and for other corporate purposes. 

IMPROVEMENT Since 1907, substantially the entire net income of the Company, aggregating approximately $97,- 

OF PROPERTY 000,000, has been invested in additions and improvements, applied to the reduction of debt or 

. added to working capital. Between June 30, 1907 and December 31, 1926, the Company’s net invest- 

ment in road and equipment (without deducting accrued depreciation on equipment) increased by over $148,000,000, 

whereas its funded debt, including equipment trust certificates, increased by less than $36,000,000. The improvements 


effected during this period have made possible a large increase in the traffic carried and a marked improvement in 
operating efficiency. 








EARNINGS 
Years Ended Gross Operating Income Applicable Total Fixed Net 
Dec. 31 Revenues to Fixed Charges Charges Income 
1922 $106,874,103 $13,183,712* $14,987,214 $1,803,502 Def. ¥ 
1923 132,978,455 25,219,116* 14,676,458 10,542,658 
1924 119,096 856 24,781,924 15,180,295 9,601,629 
1925 118,543,455 21,698,418 14,969,112 6,729,306 
1926 125,473,504 24,927,370 14,813,977 10,113,393 


*After eliminating debits to income caused by the adjustment of claims against the United States Government covering 
the Federal control and guaranty periods prior to September 1, 1920 as follows: In 1922, $1,329,268; and in 1923, $2,107,386. 


_ During the five-year period covered by the above table, annual income applicable to fixed charges averaged 1.47 
times total fixed charges. Income applicable to fixed charges in 1926 amounted to 1.68 times total fixed charges. An- 
nual interest charges will be increased by less than $715,000 by the issue of these Bonds. It is expected that the 


a of the proceeds not required for refunding purposes will be productive of net income substantially in excess 
of this amount. 


SECURITY Subject to underlying mortgages securing $195,252,300 bonds outstanding in the hands of the 


public, the Refunding and Improvement Mortgage covers substantially all the railroads of the 
Erie System, comprising about 2,185 miles of line. The Mortgage is a direct lien on 858 miles of road owned in fee 
and a lien upon the Company’s rights by stock ownership, leasehold and otherwise in the rest of the System covered 
by the Mortgage. Upon the retirement of the above mentioned short-term notes and leans from the proceeds of this 
issue, these $50,000,000 Bonds will be the only bonds outstanding under the Mortgage. 


Subject to the prior liens of the Company’s Pennsylvania Collateral Indenture and of its General Mortgage securing, 
respectively, $13,140,000 4% Bonds and $37,331,600 4% Convertible Bonds outstanding in the hands of the public, the Mort- 
gage has a lien upon the entire capital stock of the Pennsylvania Coal Company, which has no funded debt outstanding. 
The Coal Company’s average annual net earnings for the ten years ended December 31, 1926 were $4,130,575, as compared 
with $2,018,864, the present total annual interest charges on the prior debt secured on that Company’s capital stock. The 
latter figure will be reduced to approximately $1,330,000 if all the Series D General Mortgage Bonds are converted prior to 
the expiration of the conversion privilege on October 1, 1927, and will be further reduced to $840,600 upon the complete 
retirement of the Pennsylvania Collateral Bonds, which, based on the current rate of retirement by sinking fund, should 
be effected by December 31, 1935. 

EQUITY The Company’s capital stock, consisting of $47,904,400 First Preferred Stock, $16,000,000 Second 


Preferred Stoek, and $119,102,900 Common Stock, has an aggregate indicated market value, 
based on current quotations, of approximately $102,000,000. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, AT 
94%% AND ACCRUED INTEREST, TO YIELD OVER 5.30% TO MATURITY 





Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o'clock A. M., Monday, May 9, 1927, and will be 
closed in their discretion. The right is reserved to reject any or all applications, and also, in any case, to allot a smaller amount 
than applied for. All subscriptions will be received subject to the due authorization of the issue and sale of the Bonds as planned, and 
to approval by counsel of the form and validity of the documents and proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and the 


date of payment (on or about May 25, 1927) will be stated in the notices of allotment. Interim Certificates, exchangeable for defini- 
tive Bonds when received, are to be delivered. 





J. P. MORGAN & CO. 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 


New York, May 9, 1927. 
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As subscriptions have been received in excess of the amount of Bonds 
offered, this advertisement appears only as a’ matter of record. 


$48,000,000 


The Chesapeake Corporation 


TWENTY-YEAR 5% CONVERTIBLE COLLAT ERAL TRUST BONDS 
Dated May 15, 1927 





Due May 15, 1947 


Interest payable May 15 and November 15 in New York City 





To be issued under Collateral Trust Indenture dated May 15, 1927 
Guaranty Trust Company of New York, Trustee 





Redeemable by operation of the Sinking Fund and also (in amounts of not less than $2,500,000) at the option of the Corpora- 
tion, upon sixty days’ published notice, on any interest date, at 100% and accrued interest 





Coupon Bonds in denomination of $1,000, registerable as to principal. Fully registered Bonds in denominations of $1,000, $5,000 
and $10,000. Coupon and registered Bonds, and the several denominations of registered Bonds, interchangeable. 





O. P. Van Sweringen, Esq., President of the Corporation, has summarized as follows his letter to us regarding this issue of 
Bonds: 


PURPOSE The Chesapeake Corporation is acquiring 600,000 shares of The Chesapeake & Ohio Railway Company 
OF ISSUE common stock, a majority of which 600,000 shares has been heretofore held by a subsidiary of The 
: New York, Chicago & St. Louis Railroad Company. In connection therewith, The Chesapeake Corpo- 
ration is issuing the Bonds herein described (which will also provide working capital) and its entire capital of 900,060 
shares (without par value) of common stock, of which a majority is to be distributed to the common stockholders of 
The New York, Chicago & St. Louis Railroad Company. 
SECURITY The Bonds are to be secured under a Collateral Trust Indenture dated May 15, 1927, by the pledge 
thereunder of the above-mentioned 600,009 shares of Chesapeake & Ohio common stock, being one 
share of such stock for each $80 principal amount of the Bonds. The Indenture will contain provisions protective of 
the collateral security in the event of subsequent distributions of cash, stock, property or rights upon the pledged stock, 
other than distributions out of earnings realized after January 1, 1927, and other than subscription rights in respect 
of the issue of 595,024 additional shares of Chesapeake & Ohio common stock. The Corporation may use free of the lien 
of the Indenture its share of such additional stock, when and as authorized. An application for authority to issue such 
additional shares at par for cash to Chesapeake & Ohio common stockholders at the rate of one share for each two 
shares held, is now pending. Based on current market quotations, the present value of the pledged stock, after de- 
ducting the estimated value of the right to subscribe for its ratable proportion of such additional shares at par, is 
approximately $1,875 for each $1,000 principal amount of Bonds. 


EARNINGS OF The earnings per share on the common stock of The Chesapeake & Ohio Railway Company during 
CHESAPEAKE _ recent years, as shown by its Annual Re»orts, 


based on the number of such shares outstanding at 
& OHIO ~ end of each year and not allowing for the proposed issue referred to above, have been as 
ollows: 
MI i o55 arcs 0/0) eins Pierce's Sate! 4% aids x oak So Na A wk 2 
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DN osc te Seay cae iac ai Varo Te GE atk mae oo ecaeaes 16.78 
MEN ia ee rrataic nash acted | nes tends eldew Dore he ene eos 21.18 
MN hE oi ak hates ta icone cag iG yr wien, ea oe ace, a an Sneha 24.64 


Annual interest charges on this issue of Bonds will represent the equivalent of $4 on each share of Chesapeake & 

Ohio stock pledged. The Chesapeake & Ohio is paying current dividends on its present common stock at the rate of 
$8 per share per annum. 
CONVERSION Unless earlier redeemed, the Bonds may be converted, at the option of the holders, after May 15, 1932, 
PRIVILEGE and until subsequent redemption or maturity, into the pledged stock. Until additional common stock 
shall be issued by the Chesapeake & Ohio (other than in exchange for its convertible preferred stock) 
the Bonds may be converted at par into the pledged stock at $220 per share. If the Chesapeake & Ohio shall issue 
at par the 595,024 shares of additional common stock referred to above, thereupon the conversion price of the pledged 
stock will become $180 per share. The Indenture will contain provisions protective of the conversion privilege in the 
event of subsequent issues of Chesapeake & Ohio common stock for cash or property or as dividends, and in the event 
of dividends paid by the Chesapeake & Ohio out of surplus existing January 1, 1927. 

Holders of Bonds called for redemption after May 15, 1932, are to retain conversion rights up to and including the 
date of redemption. 

SINKING The Corporation will covenant in the Indenture that on July 1, 1928, and in each year thereafter, 
FUND it will pay as a cumulative Sinking Fund a sum equivalent to one-half of any cash dividends in 

excess of 8% paid on the pledged stock during the twelve months preceding, out of earnings realized 
after January 1, 1927, but with minimum eash payments beginning July 1, 1930, aggregating $960,000 per annum less 
2% of the principal amount of the Bonds which shall have been retired otherwise than through the Sinking Fund. 
Such minimum cash payments, in connection with other provisions of the Indenture, are calculated to retire over one- 
half of the bonds prior to maturity. The Indenture will contain protective provisions in respect of stock and property 
dividends. Sinking Fund payments are to be applied to the acquisition from the Corporation or others of Bonds if 


obtainable at or below 100% and accrued interest, or, if not so obtainable, to the redemption at 100% and accrued 
interest of Bonds called by lot. 





The foregoing is subject to the more complete statements contained in the circular which may be obtained upon application. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, AT 94% 
AND ACCRUED INTEREST TO YIELD NEARLY 5.50% TO MATURITY 





Subscription books will be opened at the office of J. P. Morgan ©& Co., at 10 o'clock A. M., Wednesday, May 11, 1927, and 
will be closed in their discretion. All subscriptions and payments will be received subject to the due corporate authorization and issue 
of the Bonds as planned, and to approval by counsel of the form and validity of related documents and proceedings. The right is 
reserved to reject any or all applications, and also, in any case, to allot a smaller amount than applied for. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and 


the date of payment (on or about May 27, 1927) will be stated in the notices of allotment. Interim Receipts, exchangeable for 
definitive Bonds when received, are to be delivered. 





J. P. MORGAN & CO. GUARANTY COMPANY OF NEW YORK 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 
LEE, HIGGINSON & CO. 


New York, May 11, 1927. 
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And by productive, we mean 
ae 


ing a return that really builds 


. growing... yteld- 


up your capital quickly, surely. 
You can avoid costly mistakes 


. » . CAN profit as others are. 


Simply buying sound stocks or 
bonds is not enough. The best 
securities bought at the wrong 
times usually register a loss, 
sometimes for years. Buying 
more speculatively, without 
sound advice, is even more haz- 
ardous, because this adds to 
the risk of picking the wrong 
time to buy, the greater one of 
choosing unsound securities. 
So, many people really are 
squandering their money when 
they think they are building for 
the future. 


Investment success 7s 


readily possible 


Contrast with this the results 
that some thousands of indi- 
viduals—operating on a basic- 
ally sound and carefully guided 
investment plan—are securing. 
These people are largely the 
intelligent persons who have 
decided, after a few costly in- 
stances, that tips—gossip—and 
the advice of well-meaning 
friends are not a sound basis on 
which to invest their money. 


Investigation revealed to them 


— —_~ 





are they 





| yvesTMENTS Te 


PRODUCTIVE? 


that there was available a 
source of information that for 
decades had produced results 
for other private investors. 
They found that industrial 
leaders, banks and bankers and 
thousands of other forward 
looking men were making con- 
sistent profits through it. . . 
in short, they discovered that 
Brookmire Service is a reliable, 
tested investment guide. They 
subscribed and as clients tes- 
tify toits value—the basic sound- 
ness of its research—the clarity 
and definiteness with which all 
suggestions are presented. 


Facts.... not guesswork are 
behind these results 


The following results are typical. 
In 1926 some 70 stocks were rec- 
ommended. The net gain at re- 
cent prices, was 765 points. 
Bond recommendations simi- 
larly were successful. For the 
9 years ending in 
1925, oneclient who 
kept a record show- 
ed an annual aver- 
age return of 26% 
A letter just received 
from another says 
that with $2,428.25 
invested on Brook- 
mire advice on April 
24, 1926, a little 
more than 30% gain 








resulted . . . zm ten months.‘‘Had 
I kept in closer touch with you 
it would have been more.”’ 


Advice on investments 
is available now 


There is no reason why you 
should refrain from learning 
about this Service. We have 
ready to send you a description 
which outlines its scope and 
the ways in which you can 
use it. And with this data 
we will include current bulle- 
tins that analyze security con- 
ditions now, that discuss the 
outlook for prices . . . whether 
they will be higher or lower. 
These bulletins will tell you 
briefly, definitely, clearly, what 
action should be taken now— 
whether to buy—sell or hold. 
Simply mail the coupon. The 
information—booklet and bul- 
letins — will go forward to 
you by the next post. 





BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Gentlemen: 

Please send me—without obligation—the invest- 
ment advice mentioned above . 
and a description of Brookmire Service. ¥FB-2 


. your bulletins 
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The Financial World was established to diffuse the trath about investments, 
stantly maintained this attitude, and will continue to do so, confident in oy beliet that 
as tong as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


The general indexes of business activity continue to give a good account 
of themselves with car loadings again over the million mark. New con- 
struction continues at an increasing pace. Flood conditions in the Missis- 


sippi valley do not indicate the seriousness that was generally antici- 
pated ; 





Continued ease of credit conditions is a sound fundamental underlying in- 
vestment securities. New offerings of the week were at high level with 


little strain. New York City financing was on the lowest basis in the last 
eighteen years; 


Oil production reaches new high peaks, and leaders in the industry are get- 
ting together in an effort to control the excess over consumptive demands; 


On the New York Stock Exchange investment securities display strength 
in conformity with the greater ease in money. The more speculative is- 
sues show mixed price movements stressing the necessity of making com- 


mitments on the basis of values as expressed by current and prospective 
earnings. 





for the week ending April 30 estab- 

lished a new high record for this 
time of the year. The gain over last year was 
largely occasioned by a sharp increase in 
ore loadings due to earlier opening of 
navigation on the Great Lakes. 
miscellaneous and merchandise 


C AR loadings of more than 1,000,000 


However, 
loadings 


still continue at a high level indicating that 
consumption of goods is being well main- 
tained. The effect of the soft coal strike 
has been negligible on the total supply of 
soft coal; some nonunion mines report that 
they are not working at capacity. While 
steel ingot production declined in April as 
compared with the previous month, a 


slight increase over April, 1926, was re- 
ported. The unfilled orders of the U. S. 
Steel Corporation declined slightly less than 
100,000 tons; these unfilled orders have 
lost their significance ‘due to the prevalence 
of hand-to-mouth buying. Debits to in- 
dividual accounts show a sharp increase, 
as to building contracts for the last week 








Average Prices on the New York Stock Exchange 
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of April. 
normal. 


Oil production continues ab- 
All in.all the current indexes of 
trade are giving a satisfactory account of 
themselves. A good volume of business is 
being done all over the country on a con- 
servative basis. There is no prospect of 
any great gain in business volume, but 
with consumption -holding well and manu- 
factured output declining moderately, there 
is no indication of any important decline. 
The first of the crops on which a report is 
available is winter wheat, which promises 
to be in greater volume than for the five- 
year average, although slightly less than 
the large crop of last year. As this article 
is written, no important change has taken 
place in the flood situation; the crest is 
making its way toward New Orleans, and, 
until it has passed that point, its effect 
will be difficult to appraise. There is no 
question but that the work of rebuilding 
will be promptly started, and doubtless 
on a basis which will prevent a repetition 
of this disaster. In the past the policy 
has been to build higher and stronger 
ievees. This has resulted in reclaiming 
much flood land, and at the same time 
forests along the streams have been de- 
pleted. With less flood land to overflow 
and with. less vegetation to hold back the 
water, much higher river levels have re- 
sulted from the same fall of water. A 
change in the past policy for safeguarding 
the Mississippi appears necessary in view 
of the current experience. 

x * x 


@ The Credit Situation 
* * * 


NNOUNCEMENT by Secretary 

Mellon that the second Liberty Loan 
bonds would be retired six months hence 
is clearly indicative of the Treasury's 
judgment as to the money market. Lower 
interest rates are evidently anticipated. No 
definite terms for refunding the loan have 
as yet been announced, but preliminary esti- 
mates indicate that a substantial saving in 
interest charges will be made. It is be- 
coming clearer and clearer that we are 
entering an era of declining interest rates, 





Suvesiment 
Maxims 


PECULATORS have a 


habit of hedging on 
their operations whenever 
they are in doubt or uncer- 
tain of their ground, thereby 
curbing their loss, should 
they find themselves in error. 


HIS is an_ uncertain 

method at best to fol- 
low, because it indicates a 
lack of confidence. It is 
safer to determine the facts 
before venturing at all. 


Bullarir 




















and it would not be surprising if govern- 
ment bonds carrying a 3 per cent interest 
rate sold at a premium in the years to 
come. This decline would cause high grade 
rail bonds to sell on a 3% per cent yield 
basis. To be specific, it would mean that 
a long term 3% per cent bond like the 
Chicago & North Western 3%s of 1978 
would reach par. They reached 109 in 
1901. Similar relative advances tan con- 
fidently be forecast for investment securi- 
ties over the longer range future. The 
factors that are making for lower inter- 
est rates and higher prices for investment 
securities have been discussed time and 
again in THE FINANCIAL Wortp. It ap- 
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pears necessary, however, to repeat that 
declining commodity prices make for lower 
interest rates; that our supply of half of 
the world’s gold makes a credit base that 
is almost redundant; that the Federal Re- 
serve is functioning to keep this base un- 
der control; that our wealth is increasing 
and is being distributed so that a tremen- 
dous amount of money is seeking invest- 
ment. The net result of all these factors 
is a higher price level 


for investment 
securities. 
* * * 
@ The Railroads 
*x* * * 


yy Rey car loadings indicate that 

the railroads are. getting a very 
satisfactory volume of business. Earning 
statements indicate that further gains in 
operating efficiency are being recorded. All 
present prospects point to a continuation of 
this good volume of traffic and reductions 
in expense. This combination can only 
lead to further gains in net earnings. This 
does not mean that all roads are faring 
alike. In the Southeast a rather sharp 
decline in traffic and net has taken place. 


The roads largely dependent for their 
trafic in the unionized coal area will 


doubtless show declines in net in April. 
The roads adversely affected by the flood 
will also show up less favorably in that 
month. The roads that are showing the 
biggest gains are those in the nonunion 
soft coal fields and in the oil fields where 
new discoveries are being made. Rock 
Island is an outstanding example of the 
latter and before long Texas & Pacific 
will probably be recording sharp gains in 
net as oil development in its territory pro- 
ceeds further. The nonunion coal roads 
like Chesapeake & Ohio, Norfolk & West- 
ern, and Western Maryland are establish- 
ing new records. Meanwhile the floating 
supply of railroad stocks has been sharply 
decreased in recent years by purchases of 
stronger railroads for control and unifica- 
tion. In addition, it is quite probable that 
a good deal of railroad stock financing will 
take place before the end of the year. 
Considering the foregoing along with de- 
clining commodity prices and interest rates, 
the rail outlook is excellent. It then be- 
comes a matter of individual selection 
which should be based on the ratio of 
current and prospective earning power to 
current market prices, and on this basis the 
following rails appear most attractive: 
Atchison; Union Pacific; Baltimore & 
Ohio; Bangor & Aroostook; New York 
Central; Northern Pacific; Great North- 
ern; M. K. & T. preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Norfolk & Western, 
and St. Louis-San Francisco; followed by 
income-producing “minority” rails like 
Reading ; Colorado & Southern, and New 
Orleans, Texas & Mexico. For more spec- 
ulative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas & 


(Please turn to page 642) 
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Have the Oils Touched Bottom? 


@ The oil stocks from their high prices of the year have reacted to a point 
that entails a severe loss to the holders of this type of security ; 


@ Leaders in the industry get together in an attempt to bring about better 
control of production in line with consumptive demands; 


@ Crude production for the week of May 7 makes a new high record for all 
time with 2,508,400 barrels average daily production; 


@ With new record production and accompanying price cuts has the time ar- 
rived for giving consideration to this group? 


IL, more oil and more and more oil. 
QO It is strange that a short time ago 

fears were expressed for the de- 
pletion of the world’s oil resources. A dif- 
ferent problem now confronts the industry. 
The reports indicate that for the week of 
May 7, 1927, production reached a new 
peak for all time. Daily average gross 
production went above the two and a half 
million barrel mark, with the greater part 
of the increase coming from the Oklahoma 
district. Accordingly, further cuts in oil 
prices are made and oil securities go to 
lower levels. 

The frequent and forceful warnings 
given in THE FINANCIAL Wor tp to its 
readers have allowed them to anticipate 
these adverse developments before being 
confronted with the necessity of shar- 
ing in the heavy losses that were brought 
about. These losses are very heavy. 
There are few, perhaps, that realize the 
significance of the write off in the value 
of the oil shares. As young as the year 
1927 still is, it has already accounted for 
a loss from the high prices of the year to 
the low for the oil stocks of about $2,- 
700,000,000. In measuring the importance 


of a market development of this kind, it 
must not be lost sight of that the value of 
the oil shares traded in on the New York 
Stock Exchange and the Curb reached a 
total above the eight and a half billion 
mark, which compares with a total value 
for all rail shares of about six and a 
quarter billion. A decline of about 20 per 
cent in such a short space of time gives a 
measure of the effect upon holders of this 
type of security and the ability of the pres- 
ent market to withstand such a strain, 


Huge Losses 


It has been said before that a “bull on 
the oils” is a different species from the 
general run of investors. Their obstinacy 
has not helped their financial status under 
these conditions. The force of this present 
situation is far reaching. One has but to 
glance over the record of the stocks rep- 
resenting some of the strongest units in the 
industry to realize this. Standard of New 
Jersey with its 24,145,219 shares of stock 
accounts for a drop of $144,871,314 in the 
value of its stock from the high to the 
low price. Standard of California shares 
are valued in the market at $129,540,980 


less than they were at the high prices of 
the year. Union Oil of California stock 
values have depreciated $64,406,506. There 
are many others among these favorites that 
show equally large declines. Marland 
stockholders have seen a drop of $50,963,- 
616; Phillips is off $48,141,640. Lago has 
a drop of $47,849,568; Shell Union, $70,- 
000,000; Pan American, $33,555,140; Texas 
Corporation, $85,514,000; Standard of New 
York $67,239,724; Sinclair, $27,056,880; 
and California Petroleum $23,759,316. 
These companies only represent a partial 
list of the stocks traded in on the New 
York Stock Exchange. There is a huge 
total on the New York Curb and on other 
markets which go to swell the total. 
Despite this convincing evidence there 
are still those that hold to their position, 
but very much like the man who says, 
“That’s my argument and I’m going to 
stick to it”’ Comfort is found in the fact 
that sooner or later these conditions are 
to be righted. Another compensation is to 
be had in increasing consumption. Both 
of these factors must be given considera- 
tion, but with reasonable reservations for 


(Please turn to page 646) 








The Trend in Crude Oil Production and Prices 
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@ Union Pacific— 


Railroad and Investment Trust 


@ Because of the combination of earnings from railroad 
properties and income from its investment holdings, 
Union Pacific has a very desirable stability of profits, 
yet its shares afford the highest yield of any of the 








NION PACIFIC has been repeat- 
t | edly recommended by Tue FI- 

NANCIAL Worip during the past 
several years, and it has recently sold as 
high as 177%, the highest price commanded 
by the stock since 1912. It would appear 
that the investing public is beginning to 
realize the long term possibilities of this 
combination of railroad and 
trust. 


investment 


As a railroad, the property enjoys a 
particularly efficient management. It has 
the lowest operating and transportation 
ratio of any of the western carriers, con- 
stituting a long haul road, which means 
that terminal costs are low, as a large 
proportion of tonnage is delivered to other 
roads. Union Pacific owns all of the cap- 
ital stock of the Oregon Short Line Rail- 
road Company, which in turn owns all of 


investment rails; 


@ Actual value of the road’s investment holdings in non- 
affiliated companies amounts to about $96 per share 
of Union Pacific common, resulting in a market price 
of about $80 for the company as a railroad; 


@ On the basis of present conditions the stock has a 
potential valuation of the equivalent of $236 per share, 
and in the event of a merger; it is probable that that 
level, at least, would prevail for the stock. 


By RICHARD J. ANDERSON 


the capital stock of the Oregon-Washing- 
ton Railroad & Navigation Company. 
Union Pacific and Oregon Short Line 
jointly own all of the stock of the Los 
Angeles & Salt Lake Railroad. St. Joseph 
& Grand Island Railway is controlled by 
the ownership of 98 per cent of capital 
stock. 

As of December 31, 1926, the system op- 
erated 9,675.5 miles of road, its length of 
line being exceeded only by Atchison, St. 
Paul, Pennsylvania, and Southern Pacific. 
Thirteen states are served, with the lines 
extending from Kansas City and Omaha 
through Denver and Salt Lake City to 
Portland, Seattle, and Los Angeles. 

Traffic is well balanced, with products 
of mines making up for 32.24 per cent of 
the total and agricultural products account- 
ing for 25.93 per cent. 








Total investments 


Dividends on stocks 
Total investment income 


Income from railway operations 


Total earnings per share 


Funded debt 
Preferred stock 
Common stock 


Total capitalization 








Union Pacific—Its Investment Position 


YEARS ENDED DECEMBER 31 
Investments 


Investments in affiliated companies par value 
Investments in non-affiliated companies par value.. 
U. S. Government securities par value 


Income from Investments 


Interest on bonds, notes, etc. -................ 
Interest on loans, open accounts, etc. . 


Earnings Per Share of Union Pacific Common 
Income from non-afhliated investments 
Income from affiliated company investments.......... 


1926 1925 
es, $53,137,736 $49,203,522 
159'889,554 161,925,286 
ge, 31999543 41/007,489 
atlas $245,026,833 $252,136,297 
ee $8,893,880 $8,725,895 
aceeeeR 5.909970 6.103.127 
fed si 1271991 610.413 
ee $16,075,841 $15,439,435 

emma $4.80 

2.40 $6.95 
ns NE 9.30 8.45 
a ee $16.50 $15.40 











$412,770,925 $414,893,320 
99,543,500 99,543,500 
222,293,100 222,293,100 


$734,607,525 $736,729,920 
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Considering the unsatisfactory comndi- 
tions prevailing in the years immediately 
following the war, Union Pacific’s earnings 
have been very stable. Of recent years, 
1921 was the poorest, with a showing of 
$12.29 per share of common, while 1918 
was the most profitable, when $18.64 per 
share was reported. Operations in 1925 
resulted in earnings of $15.40 a share, while 
last year this figure was increased to 
$16.50. 


Large Investment Account 

Only a portion of these earnings, how- 
ever, are derived from railway operations. 
At the end of last year the par value of 
the company’s investment account totalled 
245,026,833, and comprised the following: 
investments in affiliated companies, $53,- 
137,736; investments in non-afhliated com- 
panies, $159,889,554; U. S. Government se- 
curities, $31,999,534. From these invest- 
ments was derived income amounting to 
$16,075,841, equal to $7.40 per share of 
Union Pacific’s common stock. With the 
present $10 dividend rate it may be as- 
sumed that $7 of this payment comes from 
the investment account, while only $3 is 
needed from the rail profits to complete 
the dividend. In other words, less than 
one-third of the railroad earnings are paid 
out to stockholders, the remainder being 
ploughed back into property. In the past 
year alone the road and equipment account 
has increased by about $17,475,418, and 
investments by $639,406, accompanied by a 
decrease of $2,122,395 funded debt. In- 
come from the investment account alone 
is nearly sufficient to provide for the en- 
tire interest on funded debt. This is true, 
despite the fact that funded debt. exceeds 
investments by about $167,000,000, be- 
cause the. average interest rate on Union 
Pacific’s bonds is about 4%4 per cent, while 
the return on investments is about 6%4 per 
cent. 

The investment account lends a very 
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q@| Western Maryland — 


@ Gabriel Snubber— 


A Rail vs. a Motor Speculation 











HE comparative studies that the 
ft readers of THE FINANCIAL Wor.p 

have become familiar with, have as 
their purpose the improvement of the spec- 
ulative position where such opportunities 
are afforded. It becomes necessary, at 
times when indications are such that pre- 
viously recommended stocks reach a point 
where greater values in other securities 
are obtainable to recommend a transfer to 
a situation where greater possibilities are 
outlined. This study is typical of this kind 
oi situation. 


The A stock of Gabriel Snubber was 
recommended as an attractive speculation 
when it was $34 a share, and since then 
the fulfillment of the improved outlook is 
discounted by the current price of the 
stock, $41, its high level for the year. 
Further future improvement, as at present 
indicated, is not so favorable for this 
stock as for the stock of Western Mary- 
land common, and with this stock selling 
for about $37 a share, its advantages at a 
lower price level are worthy of considera- 
tion, 

Earnings in Prospect 

In determining speculative values it be- 
comes necessary to go beyond the ordinary 
comparison of current earnings as com- 
pared to prevailing market prices, because 
in such situations the factor of prospective 
earnings plays the important part in in- 
fluencing improved prices. It goes without 
saying that the outlook in the motor in- 
dustry, because of its many uncertainties, 
does not compare favorably with’ that of 
some of the railroads. With this as a start- 
ing point, we have a sound basis for com- 
paring speculative merits. 

Gabriel Snubber Manufacturing Com- 
pany is dependent entirely on the motor 
industry for its business because its prod- 
uct is a shock absorbing device known as 
Gabriel Snubber. This fact does not de- 
tract from the splendid record made by the 
company, due to the ready reception its 
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@ What is the true measure 
of speculative values? 


@ Current earning reports 
of these two companies 
have been making a satis- 
factory showing; 


@ What are the earnings in 
prospect that will be re- 
sponsible for making 
future stock values? 


By WILLIAM J. HEALY 


product received, it was able to return 
satisfactory earnings that were transformed 
into dividends for the stockholders. The 
stock is at present receiving a regular $3.50 
annual dividend payment that at these 
prices yields 8.5 per cent. Earnings in 1926 
were $5.17 a share on the combined A and 
B shares, thus covering the dividend by a 
good margin, 


Doing Well at Present 


Gabriel, however, has been doing better, 
and this fact raises the question of the 
future possibilities in this stock. In 1925 
the company earned at the rate of $6.57 a 
share on the stock, which followed earnings 
of $5.43 in 1924, $6.18 a share in 1923, and 
$5.80 a share in 1922. Earnings reported 
for the first quarter of this year indicate 
further improvement, with $1.67 a share 
compared with $1.29 in the first three 
months of 1926. It is reported that April 
orders exceeded those of a year ago, and 
that the second quarter of this year would 
likely establish a new sales record. Presi- 
dent Foster estimated in 1925 that the com- 
pany was selling 75 per cent of all the 
shock absorbing devises sold in the world. 
The current picture cannot be called any- 
thing but a bright one. 

In viewing the future, however, and the 
prospects that will go to make market 
prices, there are other factors that must 
be considered. First and foremost is the 
outlook in the industry itself. In the sec- 
ond and third quarters of 1926 the earn- 
ings of Gabriel were $3.07 and $4.41 a 
share respectively, and, while the first 
quarter earnings for 1927 showed improve- 
ment over the corresponding period of 
1926, there is a better record to confront 
them in forthcoming earning reports. The 
stock is selling purely on an earning basis 
for the equities per share only amount to 
$9.10. 

Another important factor that will no 
doubt influence future earnings is the in- 
creasingly keen competition in this field. 
The inroads being made by competitors is 











in evidence from many angles. Then there 
is the growing tendency among automobile 
companies to manufacture their own parts 
and accessories. There are patents too, but 
in overcoming this obstacle, the same as the 
competing shock absorber manufacturers 
have done, the automobile companies will 
have made a forward step in their present 
plans. While this might be considered 
by many observers as only a possibility, its 
probability in the near future makes it a 
subject to be considered at present in de- 
termining stock values. 


The leadership being assumed by a few 
of the more prominent motor companies 
makes the problem more acute in the event 
of a change in present equipment. There 
have already been some changes made, but 
none of great importance. Should the 
business of a company like General Motors 
be lost to Gabriel, it would no doubt seri- 
ously affect this company’s earnings. Gen- 
eral Motors controls about 40 per cent of 
the entire automobile business. Excluding 
Ford, this percentage would assume much 
larger proportions. A step of this kind is 
not beyond expectations, for it was clearly 
stated in the last annual report that there 
would be a tendency toward unifying the 
manufacturing of their cars and equip- 
ment, because of the economies and the 
better service that would result by having 
the making of accessories under their own 
direction and management. 


Contrasting Earning Records 


In comparing the past earning record 
with that indicated for the future, the 
need for determining these factors in spec- 
ulative situations is apparent. A com- 
parison of the stock of Gabriel Snubber 
with that of Western Maryland common. 
gives a picture of two companies whose 
conditions are very dissimilar. Western 
Maryland in its past earning record has 
little to justify prevailing prices. In cur- 
rent and prospective earnings, however, 
reason is found for the strength of the 
stock and for recommending it as having 

(Please turn to page 641) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 


Allis Chalmers is revising its capital 
structure by calling the preferred stock 
for redemption and issuing $15,000,000 de- 
benture 5s due 1937. Based on last year’s 
earnings, this results in a saving to com- 
mon stockholders of approximately $1.66 
per share, and makes ‘probable an increase 
in the dividend rate to $7 annually. 


Armour & Co.— 
Rating “C” 

Armour preferred shares have been 
weak because of current unsatisfactory 
earnings. Whether or not earnings will 
take a sharp turn for the better during 
the coming months, still remains to be de- 
termined. Doubtless the company will 
make every effort to maintain its dividend 
on the Armour of Illinois preferred which 
has been largely distributed to its em- 
ployees. 


Fairbanks Morse— 
Rating “B” 

Fairbanks Morse reports net income of 
$100,000 in the first quarter of 1927, com- 
pared with $525,000 in the first quarter of 
1926. This income did not quite cover 
preferred dividend requirements. 


Foundation Company— 
Rating “B” 

Foundation Company reports a net loss 
of $68,000 for the first quarter of 1927. 
Profits of this company generally are small 
in the first quarter. However, the divi- 


dend rate was reduced from $8 to $5 a 
share yearly. 


General Motors— 
Rating “A” 

The regular dividend and an extra of 
$2 a share was declared this week. The 
units of the company continue to make 
steady progress in the motor field. Chevro- 
let has actually passed Ford in car regis- 
trations for March, with 60,325 cars against 
57,156 for Ford. Final report of earnings 
shows $5.80 a share for the first quarter. 


Hudson Motors— 
Rating “B” 
Advices from Detroit indicate that Hud- 
son is expending. every effort to increase 
production. Apparently the company is 
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receiving orders in excess of its present 
productive capacity. The stock reached a 
new high for the present movement dur- 
ing the past week. 


International Business— 
Rating “A” 

International Business Machine Com- 
pany, which has been recommended from 
time to time in THE FINANCIAL Wor Lp, 
reached a new high price level during the 
past week. The company’s earnings con- 
tinue steadily on the upgrade, and appar- 
ently the time is not far distant when its 
rather heavy depreciation charges will 
have to be reduced, and thus result in a 
further gain in net earnings. 


International Harvester— 
Rating “A” 

International Harvester reached a new 
high price level during the current week. 
From all present indications International 
Harvester will have another very profit- 
able year, and at current price levels the 
stock is selling low compared with real 
earnings in this important factor in the 
farm implement, labor saving field. In 
addition, International Harvester is the 
only important truck company that was 
able to show a gain in sales in the first 
quarter of 1927. 


Jones Bros.— 
Rating “C” 

Jones Brothers Tea reports a net of $29,- 
000 in the first quarter of 1927, compared 
with $14,000 in the first quarter of 1926, 
thus maintaining its progressive gain in 
net earnings. 


Kinney, G. R.— 
Rating “C” 

G. R. Kinney reports an increase of 
nearly 15 per cent in April sales, with 
sales for the first 4 months of 1927 just 
about the same as for 1926. The com- 
pany’s earnings are expected to make a 
much better showing for the first half of 
1927 than for the same period of last year. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Fairbanks Morse com.............. AtoB 
Fairbanks Morse pfd................ AtoB 




















Kresge— 
Rating “A” 

Kresge reports 67 cents a share earned 
on its common stock in the first quarter 
of 1927, compared with 66 cents a share 
in the same period of last year. 


National Biscuit— 
Rating “A” 
National Biscuit scored further spectacu- 
lar advance during the past week. It is 


. expected profits will be increased, due to 


the company’s entrance into the bread bak- 
ing field. 


Punta Alegre— 
Rating “C” 

Based on preliminary estimates and cur- 
rent sugar prices, it is believed Punta 
Alegre will be able to show around $5 a 
share on its common stock for the fiscal 
year ending May 31 next. This would be 
almost up to the earnings of $5.50 a share, 
which it earned in its last good year, 1924. 


Skelly Oil— 
Rating “B” 

Skelly Oil reports 51 cents a share earned 
after all charges in the first quarter of 
1927, compared with $1.34 a share in the 
first quartet of 1926. 


South Porto Rico— 
Rating “A” 

South Porto Rico Sugar, which has been 
included in THe FINANCIAL WorLD sugar 
stock recommendations, has called a spe- 
cial meeting to split up the stock 4 for 1, 
and also to make a 10 per cent stock divi- 
dend distribution. Stockholders will also 
be offered the right to subscribe to the 
new stock at the rate of $30 a share, a 
ratio of 1%4 shares of new stock for each 
share now held. 


Standard Oil of N. Y.— 
Rating “A” 
Standard Oil of New York reports $1.94 
a share earned in 1926, compared with $3.52 
on a smaller capitalization in 1925. 


Underwood— 
Rating “B” 

Underwood Typewriter, which was re- 
cently constructively discussed in THE 
FINANCIAL Wok tp, is expected to show its 
half-year dividend requirements on _ the 
common stock, earned in the first quarter. 
Unusually good earnings are also in sight 
for the second quarter, based on sales 
thus far. 

(Please turn to page 640) 
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A G id fe B d F urchases 
HIGH GRADE 
Price Current Net Call Coupon Denom- 
RAILS ‘ (% Recent Yield Yield Price Payable ination 
Balt. & Ohio gen. & ref. 5s, 1995, Ser. A.......... ; 104 4.80% 4.78% 110 J.&J.1 = 
AIRE, een: SE, Ge DIED ogc 6.60.0 csd0.0 000 v0 103 4.86 4.83 105 F.& A. 1 = 
Chic., Ind. & Louisville lst & gen. 5s, 1966 Ser. A.. 102 4.92 4.88 Non call. M. &N. 1 
Chic. & North Western gen. 3\%s, 1987 .......... 84 4.16 4.27 Non call. M.&N. we 
Bansas City Southern ist 38, 1950 ......ceccesaces 75 4.00 4.80 Non call. A. &0O.1 aes 
MO.-s.aneae-Tex. p. 1. 48, 206%, Ser. B .....ciscess 88 4.55 4.70 100 J. & st Cc 
meo.-kec, Imt ref. Se, 1066, Ber. A ...ccccceccvcces 1¢0 5.00 5.00 107% F.&@ A. 1 D 
San Antonio & Aransas Pass. guar. 4s, 1943 ....... 92 4.35 4.71 Non call. ee ae | ai 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B .......... 102 4.92 4.84 105 J.& J.1 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ........ 89 4.50 4.74 Non call. hee OS .- 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 1944.. 103 4.86 4.74 Non call. F.& A.1l 
UTILITIES 
American Tel. & Tel. Geb. Ge, 1960 ....cccccicscccsece 103 4.86 4.82 110 J.& J.1 cD 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 .......... 101 4.95 4.93 105 M. & N.1 a 
Hackensack Water ist 48, 1952 “HI” ......cccccces 88 4.55 4.83 105 J.& J.1 ie 
senaeom County Gas tet Ga 1940 .osikies os ccc esiesieee 103 4.86 4.77 Non call. M. & S.1 = 
Hudson & Manhattan Ist & ref. 5s, 1957 ......... 100 5.00 5.00 105 F.& A.1 Cc 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A ....... 101 4.95 4.90 105 J.& J.1 +a 
Peoples Gas, Lt. & Coke 1st cons. 6s, 1943 ...... 114 5.26 4.71 Non-call. A. & 0.1 oe 
wee. fPonn. Pr. ist ba 1056, Ser. Go ovcccccccsacies 102 4.92 4.87 105 J-.& D.1 cD 
INDUSTRIALS 
ae ee. (ORI: BE, BOER. eo ic cece wes wscaccaweseees 90 4.44 4.76 Non call. M. & S. 1 D 
Beth. Steal tet & ret. be, 1962, Ser. A. ..ckscecvde 101 4.95 4.90 105 M.&N.1 D 
pean Term. Biggs, Ist bE TI6O .. onicwcceccneaesees 101 4.95 4.96 110 A. &0O.1 .: 
Lackawanna Steel Ist Gm, 1960 ...c..ccccccccces : 102 4.92 4.85 105 M.&S.1 cD 
FOREIGN ; 
Argentine (Pub. Wks.) 6s, a Rate ca late a cate same ecects > 99 6.01 6.07 100 (s.f. only) A. & O. 1 D 
Belgian Stabilization 78, 1956 ..........sseeees seh 103 6.80 6.77 105 (1936) M. & N.1 D 
cS ae a | ee i atevean a atacate i 100 6.50 6.50 100 (1939) F.& A.1 cD 
Orway Teet, & Ss. BAbG, TOGG - ociscccwaeenwnsdees 100 5.43 5.43 100 (1935) J.&@D.1 oe 
Comune AREY GE) GARR BAG. oes coe cnccw'see sere ene J 109 5.59 5.50 109 (1930) PF. &A.1 
MEDIUM GRADE 
RAILS 
mere a Danvilio Tat 48; 1948 .cccccccsicsevrcens $1 4.93 5.53 Non call. J. & J.1 cp 
Cue. Se Seam. Te. won. Ge, BOGE on. ccicisiccwcecees =e 87 5.75 6.38 100 M. & N.1 
Chie. at, West. tat Ge TOGS cic ciccccinsctssiveas piste 74 5.50 5.79 Non call. M. &S.1 .- 
Conmereios Tey. Ger. 46, TOSS  ..ccciciccscesicceccee 75 5.31 5.79 Non call. 5. &d. 2% “+ 
eS ee Sree eye re eee 84 4.76 5.12 Non call. J. 5.1 o 
ES SS: ee eee ee an 17 5.20 5.32 100 M.&S.1 
romney, Bee... 10G BA, TOG evince diccrieciwwascssies eters 84 4.75 5.15 Non call. A. &0O.1 .- 
UTILITIES D 
mrocuisa City BH. R. tat cons. Se, 1942 .occccscccce é 94 5.31 5.63 Non call. J.&J.1 pA 
Brooklyn-Manhattan Transit Sec. 6s, 1968 ON . 101 5.93 5.97 105 JI-.&JI.1 o 
mucson & Manhattan inc. S68, 1957 ......cessccecces 93 5.38 5.52 100 A & O. 1 4 
Public Service Corp. (N.J7) sec. 68, 1944 ........0.% 106 5.66 5.45 107% F.& A.1 > 
Tere BVO Ty., 1Gb TOL. 46; POCO 2.occiccicesis.ctoes'veis 70 5.70 6.13 105 J.&J.1 
INDUSTRIALS D 
Crown-Williamette Paper 1st 6s, 1951 ............ 100 6.00 6.00 103 t.. & 5.4 = 
imternational Paper ref, Ga, 1955 .... 2... seiessccere 101 5.93 5.93 105 M. &S.1 - 
MPOMee: PeOmnG. COM. GH, TOBG oo oie cs cciscwcicesssics's 103 5.83 5.73 105 L&é5.1 
ee i eS er 103 5.82 5.62 105 A. & 0.1 
(with warrants to buy 5 shs. com. at 55) (101 for s. f.) cD 
Manati Guger Tat Fibs, 19428 2c ciccciciscvcscevcsacs 104 7.20 7.05 110 A.&0O.1 
FOREIGN : cD 
Antioguia Mat. Sec. Ta, 1946, Ser... Ao ....dssvcsecses 96 7.30 7.239 (1935) 102% J.&J.1 
(100 for s. f.) 
moet. Be, B.. Oxt; Te. 1958 cis cccesios araeiieeieevetors ae 100 7.00 7.00 105 M. & N.1 = 
Lower Austrian Hydro-Elec. 1st 6iKS, cr 93 7.00 7.20 ——, 100 .. & A. i = 
Parie-Lyone-med. ext. Gs; T1968 2.2 cccscnsccecenne 95 6.31 6.38 03 F. & A. 15 on 
a IE, MI I TN sg ca, bs: s sie marwienate Reecaie alae 7 7.21 7.25 (1930) "108 F. & A. 1 
(100 for s. f.) 
SPECULATIVE 
RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ........ 89 afc <a 105 M. & N.1 hg 
Delaware & Hudson conv. 5s, 1935 .........eeee00s 138 3.63 ean 105 A.&0.1 
(conv. into com. $1,500 bonds for 10 shs.) 
a a a a ee ae eee 110 3.64 3.55 Non call. A. &0O.1 
(Conv. into com. at $50 per sh.) cD 
EUR tee, Perce BOs. GH, 19GE coninc ccs csevincces 95 4.16 4.23 100 An. Apr. 1 
(now on 4% payment) 
Mo.-Kan.-Tex. (conv. into 10 sh.,pfd. for ea. $1,000 cD 
PMID) GE.) OM, PONE eo roieinie oreo raie wee tise ee siesie's 104 4.80 4.78 100 A.&O 
New York, Susquehanna & West. gen. 5s, 1940 75 6.60 7.86 Non call. F.& A.1 os 
Beaboara Air Thine adj. Ge, 1949 ....cccceccvccceces 84 5.95 6.35 100 F&A 
UTILITIES 
Broadway & 7th Ave. 1st cons. (now ist) 5s, 1943. 75 6.67 7.75 Non call. #.: Dek +s 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 181 3.05 iets Non call. 5.45.1 cD 
bonds conv. after 1-1-29 inte 2 sh. com.) 
COs EUR SO OE BOE onc be os oes ces eneceeseee 84 5.95 eo 110 F&A.1 .: 
Interborough Rap. Trans. Ist & ref. 5s, 1966 ...... 78 6.40 6.57 110 J. &J.1 .- 
ci ee ea aa ee eee re 62 4.03 ewe 100 A. & O. D 
(2% % now being paid; back int. unpaid, 254%) 
INDUSTRIALS 
Ammoomae Cony. den: Te, 1988 csincicccccacwvncsevce 108 6.48 5.93 110 F.& A.1 D 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) . 
Barnegan Gee, Ge, 1O40 CWiWe) bic scccsecscesacscae 99 6.06 6.11 100 J. & D. 15 D 
(With warrant to purchase 20 shs. Cl. B stk. 
at 25) 
Commet, Cimer Comy. Ge, DOGG onic idicnsicwccecsr secs 100 6.00 6.00 102 A. & O. 15 D 
(conv. into com. 1 sh. for each $100 note) 
Granby Cons. Copper conv. deb. 7, 1930 .......... 148 4.74 ece 105 M. & N. 1 D 
(conv. into com. at 
Inter, Tel. & Tel. conv. deb. 6468, 1945 ........6- 111 4.95 4.59 105 M. &S.1 D 
(conv. to 1935 into $100 par com. for $125 par 
bonds) 
Punta Alegre Sugar conv. deb. 7s, 1937 .......... 108 6.48 5.92 108 5. & fF. 1 cD 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 .......... 100 6.00 6.00 105 A.& 0.1 
(conv. into com. at 15 for ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 2 
White Sewing Mach. deb. #s, 1936 (w. w.) ......... 107 5.60 5.05 105 J.&J.15 cD 
(With warrants to purchase 25 shs. com. at 40) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ........ 95 7.38 7.54 bee M. & N. 1 D 
Ce... f. 
etiam 2: WW. Credit Fa. BOGS. ki occ ocaiisec ccaass 98 7.15 7.16 (s.f.100) 105 JI-&I ae 
Serbs, Croats & Slovenes Sec. Ext. 8s, 1962 ........ 101 7.91 7.89 (1937* 110 M. & N cD 
Denominations: D, $500; C, $100; otherwise $1,000 only. 
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HE average price for forty domestic 
bonds rose steadily during the fore- 
part of the week, on Wednesday 

reaching the record high of 91.93, a gain 
of 4.43 points over the corresponding day 
of last year. Foreign bonds have also 
been in a rising market, although the aver- 
age price for ten representative govern- 
ment issues is still fractionally below the 
high of 106.19, established March 24, 1927. 

The call for redemption of the Second 
Liberty 4%4s resulted in higher prices for 
the government section the first of the 
week. The fact that the Treasury’s call 


was not accompanied by an exchange offer 
will probably result in the holders of the 
Second 4%s transferring from those bonds 
to some of the high grade corporation is- 
sues, and already this has been reflected 
somewhat in the turnover for this type of 
security. 

Atchison general 4s broke into a new 
high of 9714, and Great Northern 4%s 
again sold at their high of 98. Illinois 
Central refunding 4s of 1955, in a single 
trading session, advanced more than a 
full point to a new price of 97%. 

Toward the end of the week there oc- 


curred some selling of the New York 
traction bonds, unfavorably influenced by 
the admission that negotiations for unifica- 
tion of the various lines had reached an 
impasse. Brooklyn-Manhattan Transit 6s 
were freely offered, selling at one time be- 
low par, and the other active tractions 
yielded fractionally. 

‘Medium grade rails also continued in 
good demand. Chicago & Eastern Illinois 
general 5s attained a new high of 87% 
with Missouri-Pacific general 4s gaining 
fractionally. Chesapeake Corporation de- 

(Please turn to page 644) 














Bonds Called This Week 
(Except in the case of entire issues called amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 

Pe ee Ss CO OE 6g 55 ocd cbse eS k ee yd ee oss Sabo en ReneS Entire 105 June 1, 1927 
BiLen-Wwinoeor 14. Boat & Pow. tat Ce, BOGE 6c nn cicisccssesiesciss Entire 105 Feb. 1, 1927 
Pareles See oD Bee, BORE 6 cscs dnb sunehadcdcecee he oinrbalbe wees © Entire 302 June 1, 1927 
RSRETIORR TRUICt: 150:, DRE GR TOES cies cniceswasceecescnsdesereccs Entire 102% July 15, 1927 
Bethlehem Steel Corp., Coleman Est. p. m. 5%s, 1939 ............ 18,000 100 July 1, 1927 
Bethlehem Steel Corp., Corwali p. m. 5%8, 1939 ...........2.-20-- 99,000 100 July 1, 1927 
Bethlehem Steel Corp., Freeman Est. p. m. 5%s, 1939 ............ 27,000 100 July 1, 1927 
Brown Lumber Co. & T. B. Preston, 1st ser. 7s, 1927-31 .......... Entire 102 June 1, 1927 
premenm Sores: Tae... TS Bete, BOER onc 6 cos wis a wee ncasbscenee 67,000 100 July 1, 1927 
Coimnpin G. & %. Corm., BH. MOtOR WORE cx ook sna vesnsiccencens Entire 100 June 6, 1927 
Consolidated Water Supply Co., Ist 5s, 1929 ........cs.sceeseeees Entire 100 May 1, 1927 
Fort Dodge, Des Moines & Sou. R. R. deb. 7s, ser. A, 1933 ........ 13,000 105 June 1, 1927 
Gladstone Apt. Hotel, lat wer. G346a WSE-BT .... nw ccvcscccveseseses Entire 1063 June 1, 1927 
[SIRS BPTS., SHE WEE. TH, TORI KS sss ccc sicccevosesonneeres ts eae Entire 103 May 15, 1927 
Hardwood Prod. Corp., 1st 7s, 1932 .........ee0- sande shine’ ws oe 100,000 105 July 1, 1927 
Laurentian Hydro-Elec. Ltd., Ist 648, 1984 .......cccccsccscccecs Entire 102% June 1, 1924 
Idderin. (Rep. OF), BOlE Ba, TOSS .n.ncovenccesosescevsevvesesvesse’s Ontire 100 July 1, 1927 
Lehigh Navigation Elec. Co. 68, 1943 ser. A ......ccccccsccsccceee 35,000 107% July 1, 1927 
Lehigh Navigation Elec. Co. 6s, 1943, ser. Bo ......ccccvvcvccecses 35,000 100 July 1, 1927 
MoCrory Stores, tat wer. Gwe, US2E-B2 .... ccc ccecoccvcccscsowvevceus Entire 102% July 1, 1927 
Mine Safety Appliance Co., ist ser. Gu, 1924 ......cccesecevsccsece 40,000 101 June 1, 1927 
= Nebraska City Utilities Co. coll. Gs, 1928 ....cccccwcvcvccccccsvece Entire 102 July 1, 1927 
Gil Wiest Benpiy: @., Bet wer; BE SOREEG oc icc s cine scescsece cows s Entire 100 June 1, 1927 
Provincial Paper Mills, Ltd., Ist 6s, 1940 ........cccccccscccseues Entire 105 Nov. 1, 1927 
Quebec (Prov. Of), 5368, 1936 ....cccccccvcccsccgevesessecsccseses entire 100 June 1, 1927 
Rom. Cath. Archbishop, Vancouver, B. C. Ist 68 .........c2.eeeeee 182,000 102 June 1, 1927 
Saemee i eek. Co... Bet We. CONV. GB oc. ow oon 06-4 000 6006 6 200 526,100 102 June 1, 1927 
St. Louis-Lindell Postal Realty Co., Ist 6s, 19!8-35 ............-- 63,000 101 Nov. 1, 1927 
St. Louis Postal Sta. Realty Co., Ist mtge. 1924 ...........cceeee Entire 1601 June 1, 1927 
Tamiami Corp., Ist 68, ser. A, 1927-30 w.e..c. ss sevccevecesvsves 24,000 100 June 1, 1927 
Unientown Water Supply Co., Ist 5s, 1935 ..........-ceeceeceecees Entire 100 July 2, 1927 
: United Elec. Sec. coll. tr. 5s, 22nd, 29th, 32nd, 36th, 39th series.... *90,000 103 Aug. 1, 1927 
United Fuel & Gas Co., tat Ga eer. A, 19B6 ..ncccccvvcesessecsvssese +Entire 105 July 1, 1927 
United States of America, 2nd Lib. 4s, 1927-42 ..........--20-00- Entire ae Nov. 15, 1927 
United States of America, 2nd Lib. 4%s, 1927-42 ...........-006- Entire ios Nov. 15, 1927 
Upper Austria (Prov. of), ext. sec. 78, 1945 ........ ce eee eeeeeeees 65,000 100 June 1, 1927 
- Utilities Coal Co., Lat ser. 78, WSZT=BS ..nwecesecccevccccssevvccvecs Entire 100%%-106 July 1, 1927 
Van Sweringen Co., 7% motes, 1927-30 .......ccceeeerecerecccccves 50,000 101 June 1, 1927 
West Missouri Pow., 1st 6s, 1945, series of 1923 ...........-2-eeeeee Entire 105 June 1, 1927 
West Missouri Pow., 1st 6%s, 1944, series of 1924 .............6-- Entire 105 July 1, 1927 
Washington Realty Co., 7S, 1928-32 ...ceceeeceee rece ereeeeeccees Entire 103 May 1, 1927 
Young Construction Co., ser. 6448S, 1933 ....ceeee eee e eee eeeerecees 84,500 102 June 1, 1927 
*May be presented prior to Aug. 1, 1927 for 103 and accrued interest. tMay be presented after May 16, 1927 for 

105 and accrued interest. 

s. i -. 
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By LOUIS GUENTHER 


If Sir George Paish keeps running 
Economic around gadding about the world’s 
Mad impending economic stagnation un- 
Mullah less America cancels the obligations 
of her foreign debtors, it will not 
take long before he will destroy his world-wide repu- 
tation as one of our foremost economists. This sort 
of glib chatter has no ring of sincerity to it. It sounds 
more like international propaganda to induce us to the 
sort of action that would break down the moral code 
in business, because it means this: If you think you 
cannot meet your debts, have your creditors cancel 
them. If nations stooped to such a practice, what 
respect would their citizens have towards their own 
obligations? Aside from this moral consideration, let 
us view these Mad Mullah alarms from a practical 
angle. So far we have not received enough on our 
foreign debt to make anything more than a slight dent 
in this hugé amount. We live in expectation. As long 
as we are left simply hoping, how can it be that such 
a drain is placed on Europe to delay her economic re- 
covery? In spite of Sir George’s hysteria we learn 
from indisputable evidence of the gradual financial 
recovery of Germany, France, Austria and _ Italy. 
Considering these facts about the restoration of finan- 
cial and trade equilibrium of the larger part of Europe, 
where can economic chaos set in? Since Sir George 
is sO generous in disposing of our indebtedness, why 
can he not exercise a similar liberality in disposing of 
the conquered lands some of the Allies received in part 
payment of their war indemnity from Germany? All 
such financial considerations as these we refused to 
accept. If there are to be any cancellations, let them be 
complete. A clean slate by all means, if we are to save 
the world from the dire fate Paish predicts for us. 


Since the war we have had as the 

Machado Nation’s guests the Prince of Wales, 
Visits members of royalty from European 

Us countries, and quite a few promi- 

nent statesmen from other lands, 

but there has been none who was more agreeably re- 
ceived, and by whose visit we have felt more honored, 
than President Machado of Cuba. His arrival on 
American shores provided us with the opportunity of 
becoming personally acquainted with him, in the way 
that we American people do become acquainted with 
notable visitors, through our newspapers. Towards 
Cuba we have an unusual feeling. She was our ward 
in her struggle for independence, and she quickly 
repaid us for our faith in her. She has made good, 
largely because of the patriotic administrations of men 


like Machado, Menocal, and other Cuban Presidents. 
While President Machado’s visit is a friendly one, and 
is not officially associated with any negotiations, it can- 
not fail to cement more closely the intimate business 
and financial relations between the two countries. 
Considering the size of the population of Cuba, more 
American capital is invested there per capita than in 
any other place. The good impression that the Presi- 
dent of Cuba has made on us will undoubtedly result 
in our investing more extensively in Cuba. By no means 
have profitable opportunities in this island, the Pearl 
of the Antilles, been exhausted. 


First impressions of disasters fre- 


Floods quently prove unreliable. They are 
in the formed hastily and they frequently 
South reflect the fear that conditions will 


be worse. Of such character were 
the first reports received from the flooded sections of 
the Mississippi valley. More recent information from 
this troubled area indicates that the preliminary finan- 
cial loss caused by the river overflowing its banks was 
very much exaggerated. It will not anywhere near 
approximate the amount of $1,000,000,000, the first 
amount given out by the newspapers. Within a week 
it is expected that the peak of the flood will have 
passed into the Gulf of Mexico. After that the 
afflicted people will be able to return to their land and 
they will be in a position to appraise more calmly the 
actual damages they have suffered. It has been offi- 
cially stated by Secretary Hoover, who was on the 
ground to extend Governmental assistance, that the 
flood will not interfere with, or delay the raising of 
the usual crops grown along the Mississippi. That 
good news alone indicates that in the final reckoning 
it will be found that the actual loss will be much less 
than the amount first estimated. 


In the meanwhile the $10,000,000 that the Govern- 
ment is asking for the assistance of the flood sufferers 
will be promptly forthcoming, and it will serve to help 
them during their temporary embarrassment until they 
can get back to normal living. The American people 
have the habit of digging quickly and deeply into their 
purses for the relief of their fellow citizens. But some- 
thing that will be more pleasing to the Nation than this 
giving is the later and more reassuring news that much 
of the flood damage has not resulted in total loss and 
is more or less reparable. The spirit to do things is as 
characteristic of the Southland as it is of the other sec- 


tions of our country, and the setback suffered will un- 
doubtedly be quickly overcome, 
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A Sound Utility Common Stock 


Earnings 
=—2 Operating Expenses & Taxes 
Earnings 





Earnings and Expenses, 1917 to 1926 Inclusive 


HE 1926 annual report of Southern 
California Edison indicates another 


milestone in a consistent record of 
progress covering 
Accompanying this 


almost three decades. 

growth the common 
stock of this company has shown remark- 
able stability as to earnings and dividends, 
which more than justify its inclusion in 
Mr. Guenther’s most recent Bargain List, 
published April 29. 

This growth is in reflection of two sound 
factors, expanding territory and efficient 
management, which have resulted in mak- 
ing Southern California Edison the third 
largest hydro-electric utility in the United 
States. 

The territory in which the company op- 
erates comprises ten counties, totalling ap- 








Diversified 
Investments 


Your problem of selecting 
bonds for conservative in- 
vestment will be simpli- 
fied by referring to our 
May Bond Circular. 


This circular describes a 
comprehensive and diver- 
sified list of carefully se- 
lected bonds offered with 
our recommendation. 


Ask for Circular S-11 
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By A. WESTON SMITH, Jr. 


proximately 55,000 square miles, in south- 
ern and central California, with an area 
equal to the combined areas of the seven 
states of Connecticut, Vermont, New 
Hampshire, Massachusetts, Rhode Island, 
Delaware, and New Jersey. In this sec- 
tion the company serves a population ex- 
ceeding 2,750,000 persons in 360 cities and 
towns, including Los Angeles, Pasadena, 
Long Beach, Santa Monica, Santa Barbara, 
and Ventura. The diversity of its mar- 
ket, distributed as it is between domestic, 
industrial, railway, agricultural, and oil 
field requirements, has given more than 
ordinary stability to the company’s busi- 
ness. 


Large Field 


Evidence of commercial and industrial 
progress in this section of the country is 
noted in the increasing number of enter- 
prises, most of which depend upon the 
company’s service for their activities. At 
the end of 1926 there were more than 8,000 
manufacturing plants in this territory, giv- 
ing employment to over 200,000 people. 
The industrial connected load for 1926 
was 348,821 horsepower, an increase of 
more than 15 per cent over 1925. Oil well 
development, motion picture production, 
cement plants, street railway systems, and 
many miles of interurban railways take 
large blocks of power. 


In addition, electric power is wholesaled 
to a,number of municipalities for redis- 
tribution, and the company is actively en- 
gaged in constructive movements, looking 
toward the introduction and extension of 
the use of electricity on the farm. More 
than 22 per cent, or about 8,000,000 acres, 
of the territory served is farm land. Of 
this, irrigated farm land comprises but 
2,500,000 acres, of which less than 50 per 
cent, or 1,200,000 acres, is irrigated by 
electricity. This indicates that the com- 
pany has considerable room for expansion 
from this source alone. The number of 


@ The steady and consistent growth of Southern 
California Edison has given its common stock 
remarkable stability as to earnings and divi- 


@ With the single exception of 1924 when the 
company experienced a severe droughf, earn- 
ings have shown an increase over the preced- 
ing year in every year of the company’s history; 


With the company fully prepared for any 
future drought, and the outlook for further ex- 
pansion clearly defined, the common stock ap- 
pears to be in an attractive position at the 


farms using electricity during 1926 was 
around 16,200, which required a connected 
load of 222,006 horsepower, an increase of 
more than 12 per cent over 1925. 

The system serving this great territory 
includes 24 electric power plants with a 
combined operating capacity of 816,100 
horsepower, of which 465,700 is hydro- 
electric. All plants are interconnected 
with some 1,900 miles of high tension 
transmission lines, operating at voltages 
from 30,000 to 220,000 volts. The dis- 
tribution system consists of 250 substations 
and more than 9,500 miles of distributing 
lines operating at voltages of 1,500 volts 
and less, 

Through this system the electrical en- 
ergy distributed during 1926 totalled 1,764,- 
634,608 K. W. H., an increase of 13 per 
cent over 1925, which was the highest prev- 
ious record in the company’s history. This 
increase is due not only to the addition of 
28,095 new customers during 1926, but also 
to an increase in per capita consumption. 
It is also interesting to note that whereas 
average consumption in the home for the 
entire United States is estimated at 365 
K. W. H., the average consumption for 
Southern California Edison was 382 K. W. 
H. per residential consumer during 1926. 

Increased Revenues 

The increases outlined above are directly 
reflected in the revenues of the company. 
Gross revenue including other income for 
1926 was $27,946,518, as compared with 
$24,832,402 in 1925, an increase of 13 per 
cent. Likewise net income, after all 
charges including depreciation, available 
for preferred and common stock dividends 
was $8,859,461 for 1926 against $7,340,129 
in the preceding year, an increase of over 
20 per cent. This in turn is equivalent 
after preferred dividends to $2.75 a share 
on the present outstanding $25 par stock, 
compared with $2.50 a share figured on 
the same basis. The par value of the com- 


(Please turn to page 648) 
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T would take 
l less than 

$48,000,000 to 
retire the  out- 
standing pr e- 
ferred stock of 
Allied Chemical, 
the shares being 
callable at $120. 
With this stock 
out of the way 
net profits of $2,- 
749,943 now paid 
in preferred divi- 
dends could be 
saved for the 
common, thus leaving over $1 a share on 
the junior security. Last year Allied in- 
creased its net current assets over current 
liabilities more than $15,000,000. Work- 
ing capital now stands at $130,471,784. 
The retirement of the preferred would still 
leave nearly $82,000,000 in working cap- 
ital. There is a juicy melon ripening in 
Allied’s melon patch, but when it will be 
cut for the shareholders to feast upon is 


a secret that is well guarded by the di- 
rectors, 








* * * 


HAT mystifies the Mother Lode 

stockholders is, what disposition 
Kennecott, which owns the controlling in- 
terest, will make of the property. The 
earning power is sufficient, but each year 
a considerable amount is sliced away for 
depletion of ore reserves. Yet the prop- 
erty cannot unearth new ore reserves. If 
there were less uncertainty regarding the 
life of the mine, Mother Lode would sell 
higher because of its earning power, if for 
no other reason, 


* * * 


N the Street they have coined a new 

symbol, AOT. Translated, it means 
Any Old Thing. This phrase has sprung 
into being because of the reckless dispo- 
sition of the speculative public to jump 
for any stock which gives signs of activ- 
ity regardless of its merits. Just now 
AOT is specially favored, on the bear 
side as well as on the bull side of the 
market. In time AOT buyers or sellers 
will be much wiser speculators even though 
sadder, because they will have learned the 
lesson that one cannot buy anything blindly 
without playing a dangerous game. 

* * OK 
OW that spring is here, keen observ- 


ers are scanning the skies with their 
telescopic vision for signs of definite pros- 


pects. What robins do they see? Very 
few so far. The season has been back- 
ward. Last week, however, there ap- 


peared a hopeful harbinger in the reports 
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of the business handled in April by the 
mail order concerns, They showed an in- 
crease, and this sign was accepted as in- 
dicating that the consumers’ purchasing 
power is not on the ebb. As long as this 
purchasing power holds up, 1927 should 
be as good a business year as was 1926, 
despite the fact that the margin of profits 
may be smaller for some corporations be- 
cause of the decrease in commodity prices. 


x *-* 


RESIDENT MARLAND of the Mar- 

land Oil Company is to be commend- 
ed for his frank avowal of what is the 
main trouble in the oil industry and what 
is responsible for its periodic outbursts of 
overproduction. The drilling of many new, 
low cost wells has resulted in wasting 
capital invested in expensive, settled pro- 
duction, and in overproduction. Other oil 
men of sound judgment have said the same 
thing. Yet there is a lack of co-ordina- 
tin in the oil industry, and as long as this 
condition exists, no industrial specialist can 
bring the industry back to normal. Out- 
siders cannot effect a cure, the cure will 
have to emanate from within the oil indus- 
try itself, 


es 2 


HE average stockholder is a contented 

individual who wishes to be at peace 
with the world, and he remains undisturbed 
as long as nothing hits him unexpectedly. 
Then he arouses himself and calls to the 
authorities in stentorian tones for some- 
thing to be done to protect him. We can- 
not blame corporation officials when they 
assert, as Mr. Dame of the North Amer- 
ican Company did, that there should be 
some sort of legislation compelling stock- 
holders to assert their position. If more of 
them would take an active interest in the 
affairs of their corporations, much cause 
for complaint of discrimination and injus- 
tice would be removed. 


* * * 


TOCK Exchange seats never sold so 

high as they are selling now. Last 
week the top price of $200;000 was reached. 
The premium paid for this privilege of 
trading in stocks in the world’s leading se- 
curity mart reflects in a measure the large 
dimensions that the country’s investment 
buying power has attained. This buying 
power has grown so large that the facili- 
ties of the Exchange are taxed, and no 
relief is anticipated until, either the mem- 
bership is increased to take care of the 
rapidly expanding business, or greater 
efficiency is introduced in present methods 
of trading. 


* * * 


HE prolonged bull market has devel- 

oped a considerable number of women 
speculators. The majority of them do not 
take their losses with the same degree of 
stoicism that the male speculator does. Con- 
servative stock exchange houses discourage 
marginal trading among women. Brokers 
have enough trouble trying to alleviate the 
worries of their male customers when they 
are on the wrong side of the market. 








Facts and Opinions 
Condensed 


Ten minutes a week, if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own  obusiness, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Steck Exchange 
42 Broadway New York 
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INCREASE IN ELECTRIC CONSUMERS 


A uniform increase in the number of consumers 
served is one of the surest signs of a utility com- 
pany’s sound and steady growth. Such an in- 
crease indicates that the territory is growing in 
population, that the company is successfully pursu- 
ing an aggressive sales policy, and that it has the 
good will of its consumers. 


National Electric Power Company’s subsidiaries in 
the six-year period from 1921 to 1926 added 59,092 
electric consumers to their lines, an increase of 56.5 
per cent. This is an indicator of the satisfactory 
service rendered to growing communities in ten 
states from Maine to Oklahoma. 
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W E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 
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U. S. Realty— 
Rating “B” 

U. S. Realty reports $7.53 a share earned 
on its common stock in the fiscal year 
ended April 30, slightly less than was re- 
ported in the previous fiscal year, but this 
is due to the fact that a 10 per cent stock 
dividend was declared in the meantime. 
The company is in an exceptionally sound 
financial condition. Rentals are apparently 
being well maintained and new construc- 
tion contracts have been in good volume in 
recent months. The outlook for companies 
such as this and American Radiator and 
Otis Elevator has recently improved sub- 
stantially. 


U. S. Rubber— 
Rating “C” 

U. S. Rubber reached a new low price 
during the current week. The situation 
was adversely commented on in a com- 
parative study with Case Threshing, which 
appeared in THE FINANCIAL WorLD some 
time ago. The latter reached a new high 
price record for all time during the past 
week, 


U. S. Steel— 
Rating “A” 

U. S. Steel stock will sell ex-dividend 
on June 1. Apparently the steel industry 
as a whole is experiencing some declines 
in output during the second quarter and it 
would not be at all surprising if some 
further shading in steel prices took place, 
which, of course, would make for less 
satisfactory earnings than were reported 
in the first quarter. 


Wright Aero— 
Rating “B” 

Wright Aero reports 53 cents a share 
earned in the first quarter of 1927, com- 
pared with 80 cents a share in the first 
quarter of 1926. 


Yellow Truck— 
Rating “C” 


Yellow Truck reports a loss as a result 
of first quarter’s operations. Apparently 
the same conditions, which sharply cur- 
tailed earnings toward the close of 1926, 
are still operative. Competition in the 
motor truck industry still appears to be 
growing very much keener. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has been re- 
peatedly recommended in bargain lists, 
reached a new high price level ‘during the 
past week. It is expected that at the end 
of the year the directors will increase the 

(Please turn to page 645) - 
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Rail vs. Motor 
(Continued from page 633) 














speculative possibilities as these price levels, 

Western Maryland has long been a 
laggard among the rail stocks. Earnings 
of the road showed little to warrant atten- 
tion being given to it, until the year of 
1925, when it showed $10.03 earned on the 
prior preferred, $5.37 on the second pre- 
ferred, and 28 cents on the common stock. 
It is worthy to note that in that year about 
$1,800,000 was charged for equipment re- 
tirement, which was $1,550,000 more than 
in the previous year. It might be said 
that the road has been consistently building 
to its present standards, and that large 
sums of money have been applied against 
earnings in this accomplishment. From 
1920 to the close of 1926 the road had re- 
built or purchased 5,000 cars, while at the 
same time more than 8,000 cars had been 
sold or destroyed in the process of bringing 
equipment up to date. Over $16,000,000 
has been spent on maintenance of way 
during this period. 


Reflected in Earnings 


These improvements are beginning to be 
reflected in earnings. Following the better 
showing in 1925, the 1926 report showed 
$18.30 earned per share on the first pre- 
ferred, and $20.20 on the second preferred 
with $3.30 remaining for the common, after 
allowing for regular dividends on the 
preferred issues. During the past year the 
company charged very heavily to equip- 
ment expenses for retirements, and in ad- 
dition expended $1,566,000 more than in 
1925 for locomotive repairs. The results 
of this program are to be found in the 
reduction of freight cars in need of repair 
from 32 per cent in 1925 to 4 per cent 
in 1926, and the reduction of locomotives 
in poor condition from 26.7 per cent to 
15 per cent. Adding the money that was 
spent for extraordinary non-recurring ex- 
penses to the earnings that were actually 
reported would show about $35 per share 
earned on the prior preferred and $50 a 
share on the second preferred and $9 per 
share for the common. 

There is an accumulation on the prior 
preferred that will amount to $63 at mid- 
year, or $11,177,460 on the 177,420 shares. 
This money is being used by the company 
without interest and at the same time while 
there are no dividends being paid on the 
second preferred, which is noncumulative, 
these benefits will eventually accrue to the 
holder of the common stock as long as 
this policy is continued. 


The balance sheet of Western Maryland 
shows a sharp improvement in many 
items. Cash holdings, which at the close 
of 1924 stood at $1,000,000, were in- 
creased to $2,000,000 at the end of 1925. 
As of December 31, 1926, cash amounted 
to $826,250 with special deposits of $1,- 
280,960, and drafts and deposits of %4,- 
400,000 for a total of $6,507,210. Net work- 
ing capital was improved from $2,428,900 
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to $6,200,031 in the past year. Equities 
for the common stock, after allowing for 
the accumulations on the prior preferred, 
were equal to $48,457,007, or $98.04 a 
share as compared with $93.99 a share at 
the close of 1925, which compares with 
about $9 a share for Gabriel. 


While all this is historical information, 
it has a direct bearing on the improved 
showing being made by the company in 
its current reports and in anticipating 
future earnings. The comparative rail 
earnings presented in last week’s issue show 
an increase of 16.5 per cent for Western 
Maryland in the first quarter. The month 
of March alone increased over the same 
month last year 30.9 per cent. The car 
loading reports for the four weeks ending 
April 16, which go to make up the forth- 
coming month’s earnings, indicate an in- 
crease of 28.4 per cent. The road is at 
present benefiting from the combined 
effects of the coal strike and the additional 
traffic that is being turned over to it by 
Baltimore & Ohio and other lines. From 
present indications the current year’s earn- 
ings should show considerable improve- 
ments over 1926, the significance of this 
fact is not generally recognized, nor have 
present prices discounted this prospective 
improvement. 


Merger Possibilities 


It might appear strange that no word has 
been said about merger possibilities in this 
situation. It is better to have values estab- 
lished on actualities as represented by earn- 
ings than on the benefits from possible con- 
solidations. Western Maryland holds a 
strategic position in the merger situation 
in the East. The open fight that is going 
on between Baltimore & Ohio and Penn- 
sylvania and Western Maryland’s location 
affords Baltimore & Ohio just what it 
needs in carrying out its plans. Baltimore 
& Ohio owns 35 per cent of the outstand- 
ing stock of Western Maryland as re- 
ported and control is a likely objective. 
Part of this stock was purchased from the 
Alien Property Custodian when 55,000 
shares of common and 19,070 shares of 
first preferred were purchased in block 
for a price of $4,010,000. This represents 
a price of about $38 a share for the stock 
so purchased, or one dollar more than 
it is now currently quoted on the market. 
The Rockefeller interests are also under- 
stood to have been purchased by Baltimore 


& Ohio. 


Affords Shorter Route 


Western Maryland with its present route 
from Connellsville to Hagerstown will 
offer to Baltimore & Ohio a shorter run 
for its traffic to be directed through Cham- 
bersburg, Shippensburg and then over the 
Reading through Harrisburg and the in- 
land route to New York and New England 
points, thus avoiding the large terminals 
and the necessity of working through 
Washington in reaching Baltimore. The 
improvements being made at present at 
Cherry Run by reenforcing the bridge and 
arranging terminal facilities will allow for 
a greater amount of traffic being directed 
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Recording Your 
Investment 


Holdings 


The pocket-size edition of our 
“Stock and Bond Register” will 
enable you to keep a very com- 
plete and convenient record of 
your investment holdings, includ- 
ing amount and date of each 
transaction, purchase price, selling 
price, monthly income from cou- 
pons or dividends and other per- 
tinent data. The’ interest on 
$1,000 at various rates, from one 
day to six months, and the ap- 
proximate income from dividend- 
paying stocks are also presented. 
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contains a short treatise by a 
noted authority on this impor- 
tant and much discussed sub- 
ject, together with ready refer- 
ence data on investment yields, 
commission charges, etc. 
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how do yon find the time 
and inclination te turn your 
mind to thoughts ef your 
investments — price changes, 
yields, earnings, business 
changes, market trends and 
the dozen end one ether fac- 
tors that are constantly work- 
ing to undermine your in- 
vestments? 


Some.men find it a great strain 
but others have found a way 
out from under such worries. 
Briefly, they are clients of 
Moody’s Service. 


Your load can be lightened, 
too, and we'll gladly tell you 
how. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
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over the road. This work is expected to 
be finished early in June. 

The recent application to the Commis- 
sion by Pittsburgh & West Virginia for 
permission to construct a new line over 
an unserved territory south of Pittsburgh 
into Connellsville offers further possibilities 
of increased traffic. Baltimore & Ohio, 
New York Central, and Nickel Plate own 
60 per cent of the stock of Wheeling & 
Lake Erie, so with this road and Pitts- 
burgh & West Virginia as feeders under 
unified control, Western Maryland is in 
a position to be doubly benefited. One has 
but to visualize the system in the mak- 
ing in those railroads in which either con- 
trol has been or is being acquired, and 
Western Maryland is one of the most 
important links in the chain. 

In summing up the two situations, it 
appears that the speculative possibilities in 
Western Maryland offers greater attrac- 
tiveness at current prices than is to be 
had from the stock of Gabriel Snubber. 
In speculative situations such as_ these 
two, the values to be reflected are pros- 
pective rather than historical. There is 
no speculation in what is already known. 
To speculate intelligently means buying 
only the greatest values to be had at a 
low price in securities whose prospective 
values are clearly and favorably defined. 
Other than the present span between the 
prices of the two stocks, Western Mary- 
land appears more attractive than Gabriel 
Snubber because of its improved outlook. 
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Pacific; St. Louis Southwestern, and M. 
K. & T.; also Western Maryland stocks 
and the Denver & Rio Grande Western 5s 
of 1955. 


* * * 


@ The Securities Outlook 
* * * 


GAIN it is necessary to repeat that 

we are in an investment market, and 
that investment securities will rise further 
as interest rates recede. Common stocks 
which represent partnership interest will 
necessarily fluctuate with the individual 
prosperity (or the lack of it) that the 
companies concerned will enjoy. In the 
case of railroads and public utilities, the 
fundamentals are favorably defined. In 
the case of the industrial stocks we find 
mixed trends, not only as to groups, but 
also as to members of the same group. 
Discrimination is highly essential, and the 
industrial companies that appear to occupy 
the most clearly defined future net earn- 
ing status are the large national adver- 
tisers who sell trademarked products at a 
fixed price. The harvester companies 
should also do well this year, as should 
the companies dependent on new construc- 
tion based on contracts let recently. Con- 
tinue to give first place to the rails, fol- 
lowed by public utilities (mostly pre- 
ferreds) and the long lived, low cost, 
good yielding coppers. 
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Union Pacific 
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stabilizing influence to the road’s earnings, 
and for some years past each annual re- 
port of the company has suggested the 
probability of a segregation of investment 
holdings from railroad properties in a man- 
ner profitable to stockholders, Particularly 
in the event of a merger does this action 
appear very probable. 

Last year Union Pacific received a re- 
turn of $10,799,222 on its investments in 
non-afhliated companies, equivalent to ap- 
proximately $4.80 per share of the rail 
common stock. Assuming that these hold- 
ings would sell on a 5 per cent basis (in- 
deed a liberal yield for investments of 
such character), and capitalizing the in- 
come at that rate, we find the non-affiliated 
company holdings valued at $96 per share 
of Union Pacific. Railroad earnings last 
year amounted to $9.30 per share, while 
return from investments in affiliated com- 
panies supplied $2.40 direct income with an 
additional $3 in undistributed surplus. 

With a valuation of $96 per share for 
the distributable investment holdings, we 
find Union Pacific as a railroad selling at 
$80 per share. On the rail shares, as set 
forth above, direct earnings amount to 
$11.70, with consolidated net earnings of 
about $14.70. ‘Based on these results, with 
the rail properties and the investments 
segregated, Union Pacific could conserva- 
tively pay out $8 in dividends, and ignor- 
ing the probability of increasing earnings, 
the stock as a railroad would be entitled 
to a valuation of at least $140. Therefore, 
with the company as it is at the present 
time, based on the foregoing earnings, the 
common shares have a potential market 
value of around $236 a share. 

The question of additional financing 
within the near future is an unimportant 
one. Although the issue of $26,835,225 
20-year gold 4s matures July 1 next, this 
can easily be refunded or taken care of 
out of current assets. During the past 
year the company disposed of $9,002,600 
Liberty bonds and increased its cash by 
$9,940,834, probably a first step in caring 

for the redemption next July. Total net 








Conservative Progress 


VER since this House was founded, in 
1882, the policies and practices of S. W. 
STRAUS & Co. have been dominated by one 
important principle — that of conservative 
progress. 


We have never been satisfied to 
“let well enough alone”. We have 
constantly developed and per- 
fected new safeguards for the 
funds of our clients. We have 
steadily built up this institution, 
not merely in size but in strength 
and stability, till it occupies an 
impregnable position of leader- 
ship in its field. 
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68.4% Shareholders Own 1-10 Shares 


27.9% Shareholders Own 11-100 Shares 




















p 3.7% Shareholders Own Over 10@ Shares 


a Oh Ge a: a ee 
26 Shares Per Shareholder 


The ownership of Associated Gas & Electric Com- 
pany Preferred and Class A stock is widely dis- 
tributed. The average shareholder owns 26 shares. 
68.4% of the shareholders own 1 to 10 shares each 
and 96.3% own 1 to 100 shares each. This is due 

1—tto the large number of consumer shareholders— 


23,000 out of a total of 37,000 shareholders are 
consumers served by Associated properties. 


2—to the many empleyee shareholders—2/3 of 
Associated employees have invested. 











The large number of consumer and employee 
shareholders is a stabilizing influence. It also indi- 
cates the degree to which the Company has been able 
to provide a-‘means of thrift and investment to small 
investors. 


Associated Gas and Electric Company 
Incorporated in 1906 
Write for our Illustrated Year Book 


Associated Gas and Electric Securities Company 
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working capital at the end of last year 
amounted to $53,903,539, quite sufficient to 
provide for the additional $17,832,625 of 
bonds without seriously impairing its cur- 
rent position. In the case of additional ma- 
turities it may be that refunding will be 
resorted to, but for any current additions 
and improvements the road is in a very 
good position. Last year a total of $5, 
970,511 was added to the depreciation ac- 
count, while only $1,359,225 was expended 
from this fund, leaving a surplus of $4. 
611,286 to apply to betterments. 

In this discussion the matter of in- 
creased earnings has not been considered. 
Union Pacific serves a growing territory, 
and it is but logical to expect traffic to in- 
crease with the secular growth of the 
West. The probability of increased rates 
is also worthy of consideration. Should 
an increase be confined to the Northwest 
only, Union Pacific would materially bene- 
fit, for a large portion of the road’s mile- 
age lies in that territory. 

Summing up the situation, we have on 
the one hand a profitable and efficiently 
managed railroad, having good possibilities 
of increasing its earnings over the coming 
years. Added to that is the factor of in- 
vestment holdings, apparently worth at 
least $96 per share, with the prospect of 
this valuation increasing as interest rates 
decline further. The shares afford the 
largest current return among the “invest- 
ment” rails with clearly defined prospects 
of reaching higher price levels as interest 
rates recede. In addition, there is the 
prospect of segregation of its important 
investment holdings. 
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benture 5s, offered at 94, sold three points 
above their offering price on the first day’s 
trading on a when ‘issued basis before the 
inevitable profit taking set in, after which 
they stabilized around 96. 
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New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 

Name of Issue Offered 
Alabama Water Service Co., Ist mtge. 5s, 1937, ser. “A” .......... 3,500,000 
Alabama Water Service Co., lst 5s, series A, 1957 ..........20e00. 3,500,000 
Me fe ee ee eT es ee ee ee en 15,000,000 
parcay Farce Corp., int of. comv. 96m B906. 2c... ck kesnsccccevvvccs 71,200,000 
Se Se REED: ED, BOOM, DORMER nn soca ckin woes sieuanweee cous 2,728,000 
Sn, vee, Gene OD. GLY DUE «6. cue hkcd Ss ¥3'Sn vw UN OeS Ch eNS ODEN SS 1,500,000 
Central Dairy Prod. Corp., conv. 64% notes, 1937 ............... §1,000,000 
ir eran. Wel a EE ooo. ovine bin bab eos Mobis oe 66% @ $48,000,000 
Columbia & Port Deposit Ry., ist mtwe. 46, 1940 ..... ccccccsscosecs 1,500,000 
Continental Securities Corp., deb. 5s, ser. A, 1942 ........2-.-2200- 5,000,000 
Eastern New Jersey Pow. Co., ist mtge. 5s, 1949 ............e00: 1,000,000 
epire S9l) @ Met. Oe. ast woll. te. BiG TORR ccc nccicccvccicviccse 30,000,000 
rie E.R. Co., tet. & imp, mtee. wor. 1927, Be, 2OGT occ cesvccvcccvewe 50,000,000 
Great Lakes Utilities Corp., 514% series, 1942 .......ccccsccccce 1,500,000 
Kensas Power Co., ist mtge. 6a, 1947, Ser. A...ccccccvvcecess cans 3,500,000 
Mortgage Guarantee Co., Ltd., Ist coll. 6s, ser. A, 1987 .......... 1,000,000 


maou: Bank Or Pama Bes OE. SAM, BPET oi nc ccc sccsesccccsse 1,000,000 
New York (City of), sch. construction 48, 1928-67 ........cccceeee 17,600,000 


New York (City of), 4% corporate stock, due 1977 .............. 42,400,000 
Philadelphia Suburban Ctys G. & E. Co. ist & ref. 4144s, 1957 .... 10,000,000 
San Diego Water Supply Co., lst mtge. sf. 5s, 1955 ............ 3,250,000 
Southern Dairies, Ine., 3-yr. 6% sec. notes, 1930 ...........c2c000- 2,500,000 
United Bond & Share 4%s, 5s, 5%s, 6s, cash conv. ...........-006. 1,000,000 
Wnited Public Services Co. SH MOtOs, USED ...ncvccccvcevccccsccesscces 1,550,000 
West American Finance Co. ser. coll. tr. 6s, 1930-2..............0- 3,000,000 








+Convertible into 2 sh. of B stock for each $100 principal amount of bonds. 
$40 per share before May 2, 1932 and at $1 per share more each year thereafter to maturity. 
& Ohio R. R. conv. stock pledged under issues at $220 per share, or in case of additional issue of stock at $180 per share. 


Interest 
Date Price Yield 
ae wih ace 96 5.27 
eS 96 5.27 
M. & N. 99 5.13 
J. & D. 100 6.50 
M. & N. oe 3.50-3.70 
M. & N. 105.41 3.75 
M. & N. 100 6.50 
M. & N.15 94 5.49 
A. & O. 98 4.20 
M. & N. 991% tent 
J. & J. 97 5.20 
A. & O. 96 5.90 
M. & N. 941% 5.30 
M. & N. 95% 5.93 
M. & S. 9614 5.28 
M. & N. 100 6.00 
M. & N. 101% 6.30 
M. & N. crn 3.50-3.90 
M. & N. 102.19 3.90 
M. & N. 95 4.82 
M. & N. 100 5.00 
M. & N. 99% 6.18 
cio ws 100 ee 
A. & O. 99% 6.15 
A. & O. 98.31-99.73 6.10-6.40 
§Convertible into common stock at 
tConvertible into Ches. 
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Delaware & Hudson convertible 5s of 
1937 and Erie convertible 4s Series “D” 
continued active, although closing the week 
somewhat lower. It might be well to point 
out at this time that the conversion priv- 
ilege on both of these bonds expires Octo- 
ber 1, 1927, and holders shuld bear in 
mind the fact that the bonds should be 
either sold or converted before that date 
in order to conserve profits. 

Brooklyn Union Gas convertible 5%s of 
1936 attained a new high level of 186. It 
will be remembered that these bonds were 
pointed out in this department as having 
attractive profit possibilities last week, at 
which time they were selling at 178. The 
issue has been added to our monthly “Guide 
for Bond Purchases,” and a detailed de- 
scription will appear at an early date. In 
view of the fact that Empire Gas & Fuel 
6%s of 1941 will be called for redemption 
within the near future, this issue has been 
omitted from our bond guide, which is 
published this week on page 635. 








Bulls and Bears 
(Concluded from page 640) 
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dividend rate, and possibly do some stock 
financing on terms favorable to stock- 
holders. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio, which has been in- 
cluded in THE FINAN@IAL Wor tp’s rail 
recommendations, advanced sharply during 
the past week. The company is an im- 
portant beneficiary of the soft coal strike, 
and in addition there appears to be good 
probability that the proposed merger now 
being argued before the Interstate Com- 
merce Commission will be approved. 


Chicago-Northwestern— 
Rating “A” 

Chicago-Northwestern stock advanced 
rather sharply during the past week, al- 
though only the regular $2 semi-annual 
dividend was declared on the common 
stock. Conditions in its territory are more 
favorable than they were a year ago, and 
there is still a prospect that the Interstate 
Commerce Commission will grant an in- 


crease in freight rates to western trunk 
lines, 


Chicago-Rock Island— 
Rating “B” 

The regular quarterly dividend of $1.25 
a share was declared by Rock Island. 
President Gorman states it is his judgment 
that when the dividend is changed, it will 
be up rather than down. While April 
earnings may be adversely affected by flood 
conditions, car loadings are holding up 
well, and subsequent earnings should show 
up well in comparison with last year. 

( 
Delaware & Hudson— 
Rating “A” 

At the annual meeting of Delaware & 

Hudson, President Loree announced that 


May 18, 1927 


within a year the coal properties would be 
segregated. While complete information 
has never been made available regarding 
Delaware & Hudson coal properties, esti- 
mates made by THe FinanciaL WorLbD 
lead to the judgment that combined coal 
and rail properties should have a value of 
somewhere between $250 and $300 a share 
for Delaware & Hudson stock. 


New York Central— 
Rating “A” 

New York Central sold somewhat more 
than $14,000,000 of U. S. Government se- 
curities, but made investments in additional 
railroad securities, to the extent of more 


than $22,000,000, of which more than $6,- © 


000,000 was in the purchase of Reading. 
New York Central is expected to offer its 
stockholders valuable rights before long. 


Nickel Plate— 
Rating “A” 

Nickel Plate stock advanced sharply 
during the past week as the Chesapeake 
Corporation financing was announced. The 
common stock of the Chesapeake Corpora- 
tion will be distributed to Nickel Plate 
stockholders. The Van Sweringen merger 
is formulating exactly along the lines out- 
lined in Tue FINANCIAL Wor p last fall, 
and Chesapeake & Ohio is being made the 
holding company of Pere Marquette, in 
that Nickel Plate is distributing Chesa- 
peake & Ohio holdings to its own stock- 
holders. If the Interstate Commerce Com- 
mission approves the proposed unification 
plan on which hearings are now being 
held, the next move will probably be to 
lease Nickel Plate to the Chesapeake & 
Ohio system. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific was strong and active 
during the past week, probably not so much 
in anticipation of early dividend action as 
in expectation of continued gain in car 
loadings, due to oil developments in West- 
ern Texas. It still remains to be seen how 
the road will be affected when the crest 
of the Mississippi flood reaches its terri- 
tory. 


Union Pacific— 
Rating “A” 

Union Pacific reached a new high price 
for many years during the past week, large- 
ly in response to an investment demand, as 
this is one of the highest yielding of all 
of the sound investment railroads. An 


analysis of this situation appears on page 
632. 


)} 


Japan Ends Moratorium 

ONFIDENCE again being restayed, 
Japan has ended the moratorium which 

the Government put into effect to prevent 
further runs on the banks. At the same time 
the Government has inaugurated a strong 
fiscal policy whereby the Bank of Japan 
receives financial support which enables 
it to provide funds to private banks in a 
solvent condition. Having set her house 
in order, Japan once again views the future 
with confidence. 
in business is now anticipated. 





A gradual improvement 
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Why 

Does One 
Investor 
Succeed More 


Consistently 
Than Another? 


Simply because he 
bases his decisions on 
facts and not rumors. 


He buys those securi- 
ties which are best 
suited to his particular 
requirements. 


He has reliable sources 
of information which 
keep him informed as 
to opportunities for in- 
vestment. 


Now you can 
know more 
about your pur- 
chases. You can 
be kept inform- 
ed as to current 


opportunities. 


You can learn how we, who 
have been serving investors 
for the past ten years, can 
serve you. Send in the 
coupon today. It places 
you under no obligation. 


_Muited — 
Husiness 
Servire 


DIVISION OF 
INVESTMENT 
ANALYSIS 


210 NEWBURY ST 
BOSTON, MASS. 
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The Real Estate Educator 


The New Revised and Enlarged Edition, 
1927, contains Questions and Answers; 
Brokers’ License Law; Dictionary of Words 
and Phrases in Real Estate and Construc- 
tion; How to Appraise Property; Law of 
Real Estate; How to Advertise Real Estate; 
Legal Forms; Commissions to Agents; Sav- 
ings and Loan Associations: ‘‘Don’ts’’ in 
Contracts, etc. 288 pages. Cloth. Post- 
paid $2.00. List practical ‘Educators’ 
FREE. Agents wanted, liberal terms. 
F. W. CAREY & CO. 
510 Amsterdam Ave., New York 












































































































Watch Your Ratings 


CUUAUOUOOSORNENUEU OU EROUNON ES 
AONUMA RASUAAUASAEESEAUNNEL 
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Have You Profited 


from the 


Advance In Rails? 


Since the drastic decline of March, a year 
ago, the American Institute of Finance Ad- 
visory Bulletins have constantly pointed out 
the unusually strong and attractive position 
of sound railroad securities. 

Clients have been advised to use one-half 
of all funds, used in the securities market, im 
the following railroad stocks: 


Ad- Re- 
vised cent Ad- 
Stock at Price vance 
a ares eae 123 180 57 
Baltimore & Ohio ...... 88 118 30 
Chesapeake & Ohio ...... 117 168 51 
, N. Y., Chic. & St. L. 130 190 60 
” Norfolk & Western ...... 140 175 35 
Louisville & Nash. ...... 120 136 16 
Gulf, Mobile & N. Pfd. 100 110 10 
Canadian Pacific ........ 156 180 24 
Pere Marquette ......... 83 120 37 
Southern Pacific ........ 105 112 7 
Atlantic Coast Line 195 200* 5 
Se ere ee 84 112 28 
PRONE gs sic wine cine 51 61 10 
Hiimeis Central .......... 118 125 7 
New Or., Tex. & Mex. .. 122 142 20 
Bangor & Aroostook .... 41 61** 20 
Delaware & Hudson --- 200 205 45 
St. Louis-Southwestern ... 68 74 6 
Missouri, Kan. & Tex. ... 32 46 14 
Celorado & Southern .... 61 100 39 
Ne eee 25 52 27 
oe ae es 38 58 20 
Southern Kailway....... 110 123 13 
Missouri Pacific com. .... 27 53 26 
Missouri Pacific Pfd. .... 84 164 20 
ee SS ere 87 122** 35 
aemee & Pele .....0%. 48 15 27 
Kansas City Southern ... 35 55 20 
Wabash, Common ...... 36 71** 35 
Gulf, Mobile & Nor. com.. 27 66** 39 





*Includes rights. 
**Profits accepted at prices given. 


This list covers all—not a few—but every 
railroad stock recommended, with initial pur- 
chase levels advised, during and following 
the March advices, up to January 1, 1927. 

In addition, these initial advices were fol- 
lowed by further persistent recommendations. 
Atchison has been advised for purchase 
twenty-one times during the past year, Balti- 
more & Ohio twenty-four times, Gulf, Mobile 
& Northern common twelve times, and Mis- 
souri Pacific common twenty times, thus giv- 
ing all clients—old and new—ample oppor- 
tunity for profits. 


FURTHER OPPOR- 
TUNITIES AHEAD! 


In spite of the marked advances, there are 
still sound profit opportunities in good rails. 
But, manipulation in the general market is 
now so widespread that keenest discrimina- 
tion is necessary. 

Our latest Advisory Bulletins discuss the 
position of railroad securities, pointing out 
clearly, sound profit opportunities, now avail- 
able, making equally clear pitfalls to be 
avoided and stocks to be sold. 

Copies have been reserved for distribution, 
FREE. Simply sign and return the coupon 
below. 


American Institute of Finance 
Metropolitan Bidg., Boston, Mass. 
Send me Free Bulletin FWMY-14. 
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Meyer Loses His Fight 
An insufficient number of stockholders 
of the St. Louis & Southwestern supported 
Walter E. Meyer in his fight to be re- 
elected a director although he waved a red 
flag before their eyes; he warned them 
that unless they kept him. on the board, 
the control of the property would pass to 
unfriendly interests. The large body of 
stockholders failed to be alarmed. Meyer 
may credit his defeat to the lassitude of 
the sleeping investor. Be that as it may, 
the St. Louis & Southwestern is in no 
danger, whoever holds control. It is likely 
to fare better, if it became a part of a 
strong railroad merger. 
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Stock Exchange’s Annual Report 

The annual report of the New York 
Stock Exchange is an enlightening record 
of the sound financial condition. of the 
nation. This organization as the world’s 
most imprtant securities market is an ac- 
curate barometer. This report reveals an 
increase in values of securities listed for 
the year of more than $5,000,000,000 of 
which all but $1,658,396,010 comprising new 
listings were due to increased market 
value. The total value of all the listed 
securities on January 1, 1927, stood at 
$75,543,769,606. Ninety-one new issues 
were added to the list last year. There 
were then 1,420 bonds and 1,081 stocks 
on the roster. No failures occurred among 
the members in 1926, nor were there any 
insolvencies in 1925. The President credits 
this freedom from financial embarrassment 
to the closer surveillance of the credit of 
the members. Here is a remarkable rec- 
ord of financial stability when comparison 
is made with the enormous wealth chang- 
ing hands through the operations of the 
Exchange. 











Odd Lots 





Allow the small investor to | 
take advantage of market op- | 
portunities. | 
They enable the larger inves- | 
tor to diversify his holdings 

thereby increasing margin of | 
safety. 


Our new booklet which explains 
the many advantages offered by 
Odd Lot Trading furnished on 
request. 


| 
Ask for F. W. 291 | 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & ( 


| 

| 

Members 

New York Stock Exchange | 

New York Cotton Exchange | 

Associate Members | 
New York Curb Market 

| 
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50 Broadway 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 























STOCKS 


carried on conservative margin 


H. F.McCONNELL & CO 


Members New York Stock Exchange 
(Established 1903) 
150 B’way, N. Y. Tel. Rector 2100 




















The Oil Stocks 
(Continued from page 631) 
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the magnitude of the present situation. 
An effort to halt the growing demorali- 
zation of the oil industry was made this 
week when representatives of fourteen of 
the largest Standard and independent oil 
companies in the East met to discuss ways 
and means of effecting an agreement. A 
letter was sent to the Secretary of the 
Interior directing particular attention to 
the operations by “wildcatters” and the 
disastrous results they are bringing about. 
The method of operation, the letter said, 
was for the finder of the oil to set aside 
a small part of his holdings for his own 
exploitation and lease out other small tracts 
to separate other companies. It was added 
that in purchasing these leases the large 
companies had been the worst offenders. 
“The procedure which we have to sug- 
gest,” said the letter, “is that instead of the 
interested producers purchasing full inter- 
est in definite subdivisions of the wild- 
catter’s block of acreage they purchase 
undivided fractional interests in such block 
of acreage. Suppose, for example, ten 











Investment Suggestion 





We Recommend 


Erie Railroad 
Company 


and Improvement 


5% Gold Bonds 
Due May 1, 1967 


Refunding 
Mortgage 


Price at the market 
to yield about 5.30% 


Circular upon request 


McC DONNELL & (CQ, 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 





San Francisco 























The Financial World 

















operators, including the wildcatter, thus 
come to own the, entire block and the test 
well in common. Suppose the enterprise 
be managed through a committee or board 
representing operators and royalty owners 
and each participant reserves the right to 
claim his 10 per cent of the oil from every 
well that may be drilled on the property. 
Would not this course end the mad scram- 
ble?” 

Another method of procedure that is un- 
derstood to be favored by the oil execu- 
tives is an appeal to the Corporation Com- 
mission of Oklahoma to appoint an umpire 
who will have absolute authority over the 
production of crude oil in the Seminole 
area. A similar plan was successfully car- 
ried out in the Cushing field in 1913 when 
overproduction resulted in a record low 
price of 40 cents a barrel for crude. 

While applying only to the Seminole 
pool, it is probable any successful agree- 
ment would be extended so as to include 
other production centers. Seminole is now 
producing 14 per cent of the total output 
in the United States. 

There are other fields where these dis- 
tressing conditions must be met, and, 
though it is satisfying to note the efforts 
being made, it will take some time to 
bring about more satisfactory conditions, 
and the plans are likely to meet with stiff 
opposition from the independents. 

In the thirteen months from September 
30, 1925, to October 30, 1926, storage of all 
oils decreased 35,632,000 barrels. Deduct- 
ing 8,000,000 barrels lost by fire, the de- 
mand required 27,632,000 barrels from 
storage in that period. When storage was 
resumed ast November, in five months to 
end of March, storage of all oil increased 
29,000,000 barrels, the total then was 1,073,- 
000 barrels. In less than half the time, 
therefore, the current excess supply has 
more than replaced the oil taken from 
storage in thirteen months. With the 
under-supply and good prices stimulating 
new drilling work, plus better refining 
methods, it took thirteen months for new 
oil supply to overtake demand. Such im- 
petus is not soon checked and usually 
brings large production long after prices 
are reduced. 

What the record-breaking exploitations 
of the reserve oil resources of the United 
States has meant may be seen from the 
latest figures of the Bureau of Mines, 
which give the production of crude petrol- 
eum in the United States in March, 1927, 
as 75,304,000 barrels, a daily average of 
2,429,000 barrels and a new high level in 
the history of the industry. This produc- 
tion represented an increase in the daily 
average of 5,000 barrels over February, 
1927, and 472,000 barrels, or 24 per cent 
over March, 1926. 

The Government figures show a daily 
average supply of crude oil in March, 1927, 
of 2,610,000 barrels, including imports, 
compared with a daily average supply in 
March, 1926, of 2,239,000 barrels. The daily 
average demand, or consumption, of crude 
oil in March, 1927, was 2,006,000 barrels 
compared with 1,874,000 barrels in March, 
1926. It will be seen therefore, that on 
the Bureau of Mines figures there is now 
an excess of daily average supply above 


May 18, 1927 








Consolidated Gas Company 
of New York 


Analyzed in our WeekLy Review 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Steck Exchange Chicago Stock Exchange 
Cleveland Steck Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 
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Z\$/ x27" 4 Most Glorious 
ie to ® Vacationof All i 


This summer’s out- 
ing via the “Road of 
Unusual Service”— 


Colorado 


Yellowstone 


Calif 
Three vacations in one—including Pikes Peak, Royal 
Gorge by daylight, Salt Lake City, American River 


Canyon, the Golden Strand of the Pacific, Carriso 
Gorge, the Apache Trail country. 


ONE LOW ROUND-TRIP FARE 
Stop-over Anywhere 
Another Rock Island Vacation Special is a series of delightfully 
restful Colorado tours—planned in advance to suit all tastes and 
pocketbooks—all expenses prepaid. 
Famous trains—Golden State Limited, Rocky Mountain Limited 
and others—to serve you. Mail the coupon for details. 





Rock Island Vacation Travel Service Bureau (2278) 
723 Knickerbocker Bldg., Broadway and 42nd St. 
Phones Wisconsin 2515-6, New York, N. Y. 
Send me free literature on CColorado, (Yellowstone, OCalifornia 
(check book or books desired), also complete information regarding fares, 
stopovers, etc. I am interested in your All-expense Colorado Tours— 
LPersonally Conducted, DGo-as-you-please. 


Name 





Address 154 
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| Brooks Bono 


ey 
Colonial Marble 


Corporation 





First & Ref. Mtge. 642% 
Serial Gold Bonds 


Maturities 
1931 to 1940 inclusive 


Consolidation of valuable 
quarry properties, finish- 
ing mill and leading sales 
organization. 


Price and circular “F”’ 
on request 


PWBroves & Co. 


INCORPORATED 


Established 1907 
115 Broadway 60 State Street 


New York Boston 






































Grain 
Cotton 


‘Inquiries Invited 


WapE Bros. & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotion Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 














Security 
Salesmanship 


—the Profession 


To the Successful Security Salesman 
the selling of securities is a most 
fascinating profession. 


For those who possess the right facts, 
the opportunities are unlimited, and 
the rewards are great. 


Knowledge Sells Securities 


Lacking knowledge you cannot convince, 
and failure to convince means lost sales. 
But the right kind of knowledge is neces- 
sary—a mass of miscellaneous information 
is worth little. 
The Babson Institute Training in Invest- 
ments and Security Selling has been de- 
veloped to present those facts which bring 
success in Selling Securities. 
This System of Training is now used by 
scores of the most successful firms. 
Your request will bring you—booklet 
Security Salesmanship—the Profession.” 
No charge or obligation. 


Simply Ask for Booklet 3425 


Babson Institute ®#>son Par, 


—— | 
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daily average demand of around 600,000 
barrels, which must be taken care of in the 
way of running to storage and the financ- 
ing of which must be provided by the 
companies storing the oil. 

It will be noted in the chart (on page 
631) which is brought up to date from 
the time that the opinion was given a 
month ago, that the end of heavy produc- 
tion and price cutting was not in sight and 
that the forces that are making for un- 
stabilized conditions continued in increas- 
ing proportions. So long as they continue, 
there is little reason for expecting im- 
proved conditions in the industry or mar- 
ketwise. From a glance at the lines measur- 
ing production in the chart, it will be seen 
that as strained as were conditions a month 
ago, there has been added to this strain 
greater and increasing production, accom- 
panied by further price cuts. Not alone 
have the prices of oil stocks reflected this 
condition, but they have found further 
justification for weakness in the reports of 
earnings issued for the 
period. 

There have been peaks of production in 
the past several years, and these in turn 
accompanied by price cuts with their at- 
tendant adverse influences on the price of 
oil stocks. But these were peaks whose 
apexes and declines can now be recorded 
historically. The present mountain of pro- 
duction keeps mounting. Its duration has 
been longer-lived and more momentous. 
Correctives will no doubt be applied. The 
point has been reached that will necessitate 
corrective measures if those dependent 
upon the industry for their livelihood 
are to exist. With production checked 
completely at this stage, it would still be 
a considerable time before the recovery of 
the industry and the securities representing 
it could be expected to reflect improved con- 
ditions. The market, in its proper function- 
ing, can be depended on to anticipate any 
improvement, but intermediary upswings, 
that can likely be attributed to market in- 
fluences such as the present efforts toward 
stabilization are not to be confused with a 
turn for the better in the industry itself. 
For the present, it appears advisable to con- 
tinue the avoidance of this group, and to 
give preference to those securities that give 
a clear indication of an improved earning 
outlook such as there is in the recommend- 
ed dividend paying rails and such other 
issues that by their favorable outlook have 
not at these prices discounted the favorable 
developments. 


being current 





Form Investment Concern 


H. WHITING & COMPANY, 

* INC., composed of six former sales 
executives of Henry L. Doherty & 
Company, has opened offices at 1 Wall 
Street, New York, and will do a 
general investment securities business, 
handling customer ownership campaigns 
for public utility and industrial companies, 
etc. A branch office has been opened in 
the Academy Building, Newark, New Jer- 
sey. Mr. Whiting, until the organization 
of his own company, was general retail 
sales manager of Henry L. Doherty & 





Company. 
ownership. 
other 


He is an authority on customer 

Associated with him are five 
former executives of Henry L. 
Doherty & Company: T. E. Falvey, East- 
ern Sales Manager; R. C. Harvey, West- 
ern Sales Manager; A. B. Collins, District 
Sales Manager for the Southwest; a H 
Gleason, Office Manager at Kansas City, 
and C. D. Beckman, Sales 
Manager. 


Promotion 








Southern California Edison 
(Continued from page 638) 
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mon stock was changed from $100 par to 
$25 par in March, 1926, 

A study of the chart on page 638 clear- 
ly indicates the steady and _ consistent 
growth in earnings over the period of the 
last ten years. Comparing 1917 with last 
year, there has been an increase of 304 per 
cent in gross earnings and 309 per cent in 
net earnings. In contrast, operating ex- 
penses have increased but 297 per cent, 
while the balance available for dividends 
has increased 485 per cent. 


A closer study of this chart will reveal 
an unusual increase in operating expenses 
and a decided drop in net during 1924. 
This is accounted for by the severe drought 
that was experienced in that year. The 
water supply was so much lower than it 
had ever been since the beginning of water 
power development in California that there 
was not sufficient reserve capacity to carry 
the complete load. This resulted in a cur- 
tailment of the output, and earnings were 
correspondingly less. This also .required 
a large amount of additional fuel to take 
care of the load actually carried, which 
resulted in an increase in operating ex- 
penses. 


Prepared for Draught 


The company has profited by this ex- 
perience, and it now has in the course of 
construction plants and reservoirs that will 
materially lessen, if not offset, any future 
droughts of this kind. Since 1924, several 


additional steam plants have been and are 


being constructed so that the necessity of 
loss of revenue by curtailment of load will 
be avoided in the future. Older steam 
plants are being reserved for the meeting 
of emergencies. Several important addi- 
tions to the generating capacity of the 
hydro-electric plants have already been 
completed. 


In addition, a series of reservoirs, which 
will greatly increase the present storage 
of flood waters, now under construction, are 
to be completed in the spring of 1928. 
This system will permit the storage of 
water from drainage areas that formerly 
could not be stored. 


To meet the increase in operating ex- 
penses on account of additional fuel re- 
quired by the steam plants to offset the 
decrease in energy produced by the hydro- 
electric plants in dry years, the company’s 
rates have been established on a basis of 
average water power output, which allows 
for the setting aside of a continuous re- 
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A.B. Leach & Co., Inc. 


$30,000,000 
Empire Oil and Refining Company 


First Mortgage and Collateral Trust 544% Gold Bonds, Series of 1927 
To mature April 1, 1942 
‘Price 96 and interest, yielding over 5.90% 


To be dated April 1, 1927. Interest payable April 1 and October 1 at the office of Halsey, Stuart & Co., Inc., Chicago, and at 
the agency of the Company in New York, without deduction for any Federal income tax now or hereafter deductible 


at the source, not in excess of 2% 


per annum. Coupon bonds in interchangeable denominations of $1,000, $500 and 


$100, registerable as to principal and interchangeable with fully registered bonds of $1,000 and multiples and redeemable. 
Application will be made in due course to list these bonds on the New York Stock Exchange 


A sinking fund sufficient to retire annually $1,200,000 of bonds will be provided, operating quar- 

—_ through Halsey, Stuart & Co., Inc., beginning October 1, 1927, which it is calculated will retire 

58% of the bonds of the Series of 1927 before maturity. The Company will have the right to anticipate 
its sinking fund obligation or to surrender bonds in satisfaction thereof. 


A letter from Mr. Henry L. Doherty, President of the Company, has been summarized by him as follows: 


The Company: Empire Oil and Refining 
Company will acquire, directly or through 
subsidiaries, substantially all the oil proper- 
ties formerly owned by Empire Gas and Fuel 
Company (Delaware) and its subsidiaries, ex- 
cept Indian Territory Illuminating Oil Com- 
pany. The business is a complete unit in the 
oil industry, including the four essentials— 
production, transportation, refining and mar- 
keting. 

Theproperties includeover 3,2000i1 wells,the 
gross production of which, during the first quar- 
ter of 1927, averaged 30,000 barrels of crude oil 
daily. Four refineries with a caily capacity of 
approximately 20,000 barrels of crude oil are 
located at Ponca City, Okmulgee and Cush- 
ing, Oklahoma, ana Gainesville, Texas. Fifteen 
absorption and compression gasoline plants 
are operated, the daily production of which 
was approximately 70,000 gallons of high 
grade gasoline during the first quarter of 1927. 
Transportation of crude oil is provided through 
a subsidiary owning over 850 miles of oil pipe- 
lines, connecting various producing wells 
owned and also wells of others with the above- 
mentioned refineries. Approximately 2,300 
tank cars are operated under lease from 
affiliated companies. Over 500 tank and gaso- 
line service stations, located in 12 states, are 
owned and distribute petroleum products. 


Security: These First Mortgage and Collat- 
eral Trust Gold Bonds will, in the opinion of 
counsel, be sec-:red (subject only to purchase 
money and existing liens, if any, on hereafter 
acquired property) by a direct first mortgage 
on all the fixed properties of Empire Oil and 
Refining Company to be presently owned and 
hereafter acquired, and by a first lien upon 
all stocks of subsidiaries to be presently 
owned and hereafter acquired by Empire Oil 
and Refining Company. The Indenture will 
contain special provisions, designed to facili- 
tate the conduct of the business, for the re- 
lease and dispositionof leasehold properties for 


such consideration, if any, as the Company 
may determine. The Indenture will contain 
provisions restricting the issuance of addi- 
tional bonds. 


Earnings: The consolidated net earnings of 
the properties and subsidiaries to be presently 
owned, after all deductions except interest, 
reserves for depreciation and depletion and 
Federal income taxes, for the two years ended 
November 30, 1926, as certified by indepen- 
dent auditors, average $12,049,526 annually. 
The Company reports such earnings for the 
twelve months ended March 31, 1927, as 
$13,125,175. The annual interest require- 
ments on these bonds will be $1,650,000. 

The consolidated balance sheet of the 
Company, as of November 30, 1926, adjusted 
to give effect to this financing and other changes 
agreed to be made, as certified by independent 
auditors, shows current assets of $18,118,958, 
as compared with current liabilities of $1,463,- 
951. The Company reports the corresponding 
figures as of March 31, 1927, as current assets 
of $15,601,521 and current liabilities of $2,600,- 
$31 an amount approximately equal to the 
change in net current assets having been ex- 
pended for construction. 


Ownership: All the common s<ock of the Com- 
pany, except directors’ qualifying shares, will 
be owned by Empire Gas and Fuel Ccmpany, 
the largest subsidiary of Cities Service 
Company. The latter company has over 
r20,000 holders of its outstanding stocks 
and is one of the most important holding com- 
panies in this country for public utility and 
petroleum corporations. Its outstanding stocks 
have a total indicated market value, based on 
current quotations, in excess of $250,000,000. 


Management: The Management of Empire 
Oil and Refining Company is supervised (un- 
der the direction and control of the Board of 
Directors of the Company) by Henry L. 
Doherty & Company. 


A circular more fully descriptive of these Bonds will be sent upon request 


Halsey, Stuart & Co. 


Incorporated 


E. H. Rollins & Sons 


A. G. Becker & Co. 


Federal Securities Corporation 


Spencer Trask & Co. 
W.C. Langley & Co. 


Hallgarten & Co. 
Cassatt & Co. 


Hill, Joiner & Co., Inc. 
Henry L. Doherty & Co. 


These bonds are offered for delivery when, as and if issued and accepted by us and subject to approval of counsel. Delivery is expected to be 


made on or about May 25. 1927 in the form of (1) interim certificates, 


inst payment in cash, with accrued interest to such delivery date; 


or 
2) at the opti f the purchaset, de it receipts, agains* the deposit of an equal principal amiount of any of the following issues proposed to 
Srentteeh ansieeiee Gas and Fuel eo. Series A, 744s due 1937; SeriesC, 744s due 1937; 644s due 1941 and Kan: klahoma Gas Com- 


ny 6s due 1928. Such de; 
fiterim if of the 





it receipts will entitle the holder te receive the temporary bond is issued 

ind described above, and (b) cash equal to the call price of the old bond deposited with accrued interest to the redemp- 
tion date less the issue price of the new bond with accrued interest to the date. All herei: P i 

tion which liable, and while 


when, as and if 


and accepted by us (a) an 





‘or are based on informa- 





im are 
we regard as re! ‘ we do not g them, we, ives, have relied upon them in the purchase of this security. 


New York, May 11, 1927. 





Paine, Webber & Co. 
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Are Oil Stocks 
A Buy— Yet? 


Last February, at the same time 
many were bullish on oils, the 
American Securities cautioned 
against any loading up with oil 
stocks. Now, though the general 
market is up, oils are down 11 
points. 


But—oil stocks have been acting 
better the last few days. What 
does this mean—are they being 
accumulated for a broad advance? 
or is this a mere technical rally, 
to be followed by still lower prices? 


Another special report on oils, 
rating 34 leading stocks and giving 
specific recommendations, has 
recently been prepared for our 
clients. It should prove valuable, 
like our report last February was. 
Few extra copies available free. 


Simply ask for 
“Special Report on Oils” 


American Securities Service 
1037 Corn Ex. Bank Bidg., New York 
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MAKE A PLAN 


Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless disad- 
vantages. 

One of the services which 
we are glad to render is 
that of aid in planning for 
your particular investment 
needs. Our Statistical De- 
partment is ready to fur- 
nish you with information 
or advice on any invest- 
ment matter. 

Large or odd lot orders 
executed with equally care- 
ful attention. 


Send for helpful booklet 


“Suggestions to Investors” 


Ask for K1 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 





























serve fund in the good years to meet the 
increased fuel bill in years of drought. As 
this principle had been recognized by the 
California Railroad Commission only a few 
years prior to the extreme low water of 
1924, there had not been time enough to 
build up a sufficient reserve. 


In commenting upon the outlook an of- 
ficial of the company stated: 


“Over a period of years this condition 
will correct itself, and, if the past is any 
guide to the future, it is evident that we 
are now entering a cycle of wet years dur- 
ing which this reserve will be built up to 
an amount sufficient to take care of any 
decrease in earnings during the next cycle 
of dry years. Moreover, since a very 
large part of the energy to be produced in 
future dry years comes from more con- 
tinuous operation of the higher efficiency 
steam plants, with a minimum operation of 
the older plants, the actual amount of ad- 
ditional fuel required in dry years will be 
much less relatively than it was in the case 
in 1924, for the reason that the newer 
plants use about one-half of the amount 
of fuel per kilowatt hour than the older 
ones did. With all the additions to the 
company’s generating capacity the neces- 
sity of buying from other companies at 
high cost will also be avoided.” 


Increasing Plant Capacity 


The gross business of the company has 
been consistent with the company’s expan- 
sion, and at present the company is adding 
to its facilities with the intention of fur- 
ther increasing plant capacity. The neces- 
sity for enlarged development to accommo- 
date increasing demands for service nat- 
urally lessens the possibility of increased 
cash dividends within the near future. It is 
reasonable to expect, however, that equiva- 
lent benefits will accrue to the stockholders 
in the form of rights to purchase additional 
stock. 


Dividends on the common stock have 
been paid at varying rates without inter- 
ruption since 1910, and at the annual rate 
of 8 per cent since 1921. In addition, 
from time to time, valuable rights have 
been issued to the shareholders. 


A large part of the company’s construc- 
tion requirements for the past several years 
has been financed through the sale of capi- 
tal stock, largely to consumers and _ stock- 
holders. This has resulted in a capital 
structure which at the close of 1926 close- 
ly approaches the 50 per cent bonds, 30 per 
cent preferred stock, and 20 per cent com- 
mon stock ratios which is regarded as the 
“ideal” for a hydro-electric operating com- 
pany. As of December 31, 1926, Southern 
California Edison reported a capital struc- 
ture consisting of 51 per cent bonds, 28.5 
per cent preferred stock, and 20.5 per cent 
common stock. 


With all of these factors in mind, the 
common ‘stock of Southern California Edi- 
son appears to be definitely heading toward 
an investment status. At present levels the 


stock yields better than 6 per cent, which 
places it in an attractive position for mar- 
ket enhancement over a reasonable period 
of time. 














Your Mail Box 
and 
Our Offices 


Thousands of investors are 
buying bonds every year with- 
out ever seeing a bond sales- 
man. Itis a simple process and 
preferred by many as the ideal 
investment method. 


It is described in our booklet, 
“Buying Bonds by Mail” 
which we will gladly send on request. 


Ask for AU-2450 


AC.ALLYN*° COMPANY 


INCORPORATED 


67 W. Monroe Street, Chicago 


New York Philadelphia Milwaukee 
ton San Francisco Minneapolis 




















A New, 
Concept in 
nvestment 

Banking 


Providing every safeguard of the Invest- 
ment Trust — secured by the 
combined resources of 
The Realty-S ities I Trust 
Realty Foundation, Inc. 
Metropolitan Cesuelty Insurance Cu. 
Safety of principal is unconditionally i in- 
sored, the yield of 6% is guaranteed, 





tive material. 








Address... 








National American. Securities Company 


26 BROADWAY NEW YORK 














Third Avenue 
Railway Co. 


Ist Ref. 4s, 1960 
A seasoned investment 


To yield about 6.10% 


A detailed analysis of this 
issue may be obtained upon 
request for circular FW-122. 





W™ Carnesic Ewen. 


Specialist in 
New York City TRACTIONS 
2 Wall Street, New York 


Telephone Rector 3273-4 
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Chain Store 


| This issue has 
| Issue: 

| 

| 








been oversubscribed 





25,000 Shares 


(A Pennsylvania Corporation) 


G. C. Murphy Company 


Common Stock 
Transfer Agent: 


Registrar: 
BANKERS TRUST COMPANY, New York City 


THE CHASE NATIONAL BANK of THE City oF NEw York 


Capitalization 
(After giving effect to the present financing) 
Cumulative 8% Preferred Stock (Par Value $100 Authorized Issued 
SPM CG ooh Feces ok ENT SEL $3,000,000 $1,500,000 
Common Stock (No Par Walue)................ 200,000 shares 120,000 shares 


Salient features, as summarized by Mr. J. 8. Mack, President of the Company, from his letter: 


History and Business: The G. C. Murphy Company was incorporated in Pennsylvania in 1906 with 
an authorized capitalization of $100,000 par value of stock. “The Company operates a chain of five 
cent to one dollar stores. In the fifteen years that the business has been conducted by the present man- 
agement sales have increased from $251,668 to $8,567,022. Since 1919 over $560,000 has been paid 
| out in cash dividends. The present capitalization was authorized this year, and its elastic structure 
will permit rapid and profitable growth. The Common Stock has always been closely held and this 
offering represents the first opportunity that has bzen given the public to purchase it. 


Today 102 stores operate in the following states: Pennsylvania, Ohio, West Virginia, Kentucky, 
Connecticut, Indiana, New York, New Jersey and Illinois. Their locations facilitate close supervision 


of the business, and the diversified economic interests of the communities which they serve provide a 
strong factor of safety. 


Balance Sheet: The balance sheet as of December 31, 1926, after giving effect to the present financing, 
audited by Miller, Franklin, Basset & Company, shows the Company to be in splendid financial con- 
dition. ‘Total Current Assets are $2,010,186.34 as against total Current and Accrued Liabilities of 


$248,129.69, a ratio of over 8 to 1. Cash on Hand and in Banks is over twice the total of all Current 
Liabilities. “The fixed assets are carried at conservative values. 


Sales and Earnings: After deduction of depreciation, Federal Taxes, and Preferred Stock dividends 
paid, the earnings applicable to the present outstanding Conmimon Stock have been as follows for the 
past five years: 


Fiscal Year Earnings per 


Ending Earnings Available Preferred Stock share on 120,000 
December 31 Sales for Dividends Dividends Paid Common Shares 
1922 $2,705,873 $177,617.94 $18,431.78 $1.32 
1923 3,955,042 217,040.39 25,509.51 1.59 
1924 5,158,501 - 136,333.49 43,813.61 77 
1925 6,493,897 364,895.94 77,124.37 2.39 
1926 8,567,022 364,007.27 87,375.78 2.30 


Sales increases for first four months of 1927 were 33% over corresponding period of 1926, and 
sales in April, 1927, were 49% greater than in April, 1926. The management anticipates sales for this 
year in excess of $11,000,000 and a substantial increase in profits. 


Common Stock Dividends: The management plans to pay cash dividends upon the Common Stock 


at such a rate as may be justified by the earnings of the Company with due regard to its expansion pro- 
gram. 


Purpose of this Issue: This issue is for the purpose of providing funds for further expansion and 
other corporate purposes. 


We offer this Common Stock, subject to the right of the holders of Preferred Stock of the Corporation to subscribe to 15,000 shares thereof, 

if, as and when authorized, issued and received by us, subject to the approval by our counsel of all legal proceedings in connection therewith. 

All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the Bankers, and 
Messrs. Douglas, Fife & Young for the Company. 





Price $27.50 per Share 


George H. Burr & Co. 


| 
| The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the 
purchase of this stock. 
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EVERY DOLLAR THAT HAS BECOME 
DUE ON FIRST MORTGAGE BUILD- 
ING BONDS SOLD BY US HAS 
BEEN PAID TO EVERY INVESTOR. 





Responsibility 


With capital and surplus 
in excess of 


$9,000,000 


built up over many years 
of faithful investment ser- 
vice—the responsibility 
and accumulated experi- 
ence of this company af- 
ford strong assurance to 
conservative investors. 


For safe 6% First Mortgage 
Bonds send for descrip- 
\ tive literature S-328 


AMERICAN BOND & 
MORTGAGE (0. 


Established 1904 Incorporated 
Capital and Surplus over $9,000,000 


127 No. Dearborn St., Chicago 
345 Madison Ave., New York 


 MMeEEE@E@q@@l- 


VCC@ 





Philadelphia , » Buffalo 
Albany ieee Boston 
Cleveland “ and over 30 
Detroit AN other cities. 
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CHATH AM 100 ees of Commercial rene 
pHEN, We have your good will 
but how about your 
Ys last Will? 
A Confidential 
= wee ited 

is Inv 

149Broadway Branches from Batteryto Bronx 























Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 























Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 








international Securities 
Trust of America 
A MASSACHUSETTS TRUST 
For information, address 
AMERICAN FOUNDERS TRUST 
4 MASSACHUSETTS TRUST 


1 Federal Street 50 Pine Street 
Boston- New York 











EEN interest is taken by the in- 
kK vesting interests in the condition 

of the Middle West as to its 
finances and its prospects for a readjust- 
ment of its business affairs. It is realized 
that for the past four years the interior 
states have been limited in their debt- 
paying power. The suspension of ‘hundreds 
of banks and the embarrassment of some 
presumably solid mortgage companies have 
been the direct result of the producing 
country’s inability to secure enough in- 
come over and above its costs of opera- 
tion to meet long standing obligations. 
Primarily the West depends on agriculture 
for the continuance of prosperity. In 
many of the states, farming is the premier 
occupation. The farmer has borrowed 
heavily, and financial interests that are di- 
rectly or even indirectly dependent on him 
have been compelled to wait his recovery 
of debt paying power. It is true that some 
sections, such as a favored portion.of the 
wheat belt, have seen seasons of liberal 
return, but taking the Middle West as a 
whole there has been for the past four 
years a steady stress of circumstance over 
which no possible control was visible. The 
investors who had placed their funds in 
such carefully selected loans as proved 
sound were fortunate; others with equal 
desire to play safe found themselves hold- 
ing defaulted paper or at least slow paper 
because of the conditions of weather and 
moisture. 


Slowly Beating Back ! 

The efforts of the producer, of the 
banker, of the mortgage agencies have 
been to overtake the burden of debt which 
has been assumed in happier times, but 
which is more difficult to reduce while the 
price level of products is returning only 
little more than their cost. This is the 
heart of the problem. The farmer, with 
the cost of living and of equipment high, 
often is not able to reduce his indebted- 
ness and is fortunate if he can keep his 
interest payments promptly paid. Among 
the methods adopted to help matters has 
been the extension of loans over a longer 
period. This, it was argued, would give 
the producer better opportunity to reduce 
his debt. The mortgage companies hence 
adopted the amortization system 
wherever it was advisable. The other plan 
was to give the producer longer time on 
his interest payments, to wait until crops 
were sold, and generally nurse along the 
loan until something could be done. These 


have 


policies have enabled many a borrower to 
keep his credit good. 
Of course, the farmer, who for twenty 





BY C.M.HARGER 
Middle West Finance 








years saw each year an unearned incre- 
ment of 5 per cent in the value of his land, 
now sees his land at a standard price—and 


its market value somewhat low. Com- 
paratively few land changes are taking 
place. The values are low and the finding 
of a buyer is slow. This department has 
received scores of letters from holders of 
farm mortgages on lands in the Middle 
West asking what they should do—fore- 
close and sell the land, or wait. Sometimes 
there is an opportunity to sell the mort- 
gages at a discount, but where the lands 
are badly scattered and the borrowers have 
long defaulted, there is difficulty in getting 
out from under. But this fact remains— 
the land owner is not going to have any 
unearned increment in his land value for 
many years. The debt he owes must be 
paid out of the land’s earnings and not 
out of some fortuitous marketing that 
leaves a profit. So the debt paying is 
placed on a more strictly business basis 
than ever before, and the investments in 
real estate mortgages and in mortgage 
bonds on properties in the cities of the 
Middle West are being made on that basis. 
Nothing that has happened in the past 
three or four years has primarily caused 
loss or default—it all dates back to a 
period when there was buoyancy in values 
and when conditions were more stable. 


Foreclosed Farms 

It. would be folly to claim that there is 
not a considerable number of farms held 
by mortgage companies by the Federal 
Land Bank and joint stock land banks un- 
der foreclosure. It is a condition that 
does exist. The lands have been taken 
over to protect the investors, and eventu- 
ally there is a good chance that there will 
be a liquidation that will bring about a 
sound condition. The most pressing prob- 
lem just now is what to do with this ag- 
gregation of realty that must eventually 
find its way back to individual ownership. 
One proposal is the formation of a vast 
association of all loaning agencies to take 
over the lands, to handle them like one 
vast estate for a time under competent 
overseers, and finally resell them to home 
seekers at prices that will settle the obli- 
gations against them. Then another idea 
has been put forth, that the government, 
by issuing bonds through the land banks, 
should take over all the land held in fore- 
closure by the land banks, the joint stock 
banks and the private banks which hold 
the land by receiverships, and return it to 
the eminent domain and let the farmers 
who are operating their farms be relieved 


(Please turn to page 655) 
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What Is Sound Investment 


Advice 


HEN you consult your doctor 
or your lawyer, you expect to 
pay a fee of $3, $5, $10, or 
possibly $100 or more for each inter- 
view. | 


You quite properly consult your doc- 
tor or lawyer about your health and 
legal problems, but whom do you talk 
to about your investments? 


Do you realize that by becoming a 
subscriber to THE FINANCIAL WORLD 
you have full access to the opinions, 
experience and knowledge of a staff of 
trained investment experts, that would 
cost you several hundred thousand dol- 


lars yearly if they worked for you ex- 
clusively? 


By applying the modern business 
practice of quantity production at a 
low price we are able to supply a tripli- 
cate and unsurpassed investment serv- 
ice that is worth many, many times its 
low cost of $10 yearly. 


You will find that by reading THE 
FINANCIAL WORLD each week and 
keeping Guenther’s Monthly Apprais- 
als for handy reference that most of 
your questions on investment matters 
will be adequately answered to your 
own profit. 


Remember, however, that at any time 
while you are a subscriber you happen 
to be on the fence as to what to do in 
connection with buying or selling par- 
ticular securities that you have the 
privilege of consulting us by letter. We 
make no charge whatever for this ad- 
ditional confidential advice, although 
in many Cases it is worth a great deal to 
the recipient. 


Worth ? 


Therefore, do not judge the value of 
our Investment Service by the small 
price charged. No matter what you 
pay, you cannot get more valuable in- 
formation and advice on investments 
than in a subscription for THE FINAN- 
CIAL WORLD and its triplicate invest- 
ment service. 


If you are not one of our subscribers, 
you are saving $10 at a cost possibly of 
thousands of dollars. 


If you are already a subscriber, tell 
your friends about our triplicate serv- 
ice: (1) THE FINANCIAL WORLD 
Weekly, (2) GUENTHER’S APPRAISALS 
Monthly and (3) Free Consultation 
Privilege by letter. Any one of these 
is worth more than the cost of our 
whole service—$10.00 yearly—to even 
the small investor. 


Urge your friends to subscribe. We 
shall be glad to send free acquaintance 
copies to any of your friends whose 
names you send us. If you are not a 
subscriber, 


MAKE AND SAVE MONEY BY 
MAILING THIS COUPON TODAY 


ee ee pe np ee ps et 


THE FINANCIAL WORLD M.18 
53 Park Place, New York 


Enclosed find $10 remittance. Please enter 
my subscription to your Triplicate Investment 
Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
Wor .p (issued weekly) ; 


(b) 1 yearly subscription to GUENTHER’S 
APPRAISALS (issued monthly) ; 


(c) Free Confidential Advice by letter in 
answer to inquiries. 


Name 


Address . 
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Are Any Stocks 
Now Bargains? 


During the past few weeks certain 
stocks have reacted to levels that 
present real buying opportunities. 
These stocks are bargains. 


They are NOT bargains because 
they are low in price, but because of 
their earning power and future pros- 
pects. 


They are, we believe, stocks which 
will show the conservative investor 
desirable profits in a _ reasonable 
length of time. 


What these stocks are is set forth 
in detail in our current Weekly Stock 
Market Letters, specimen copies of 
which will be sent to you free upon 
request. 


No charge—No obligation 


Investment Research Bureau 


Div. 73, Auburn, New York 














DIVIDENDS 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
May 10, 1927. 


The Board of Directors of the Tennessee 


Copper &- Chemical Corporation has this day 


declared a quarterly dividend of twelve and 
one-half cents (12'’%c) per share on the issued 
and outstanding capital stock of the company, 
payable June 15, 1927, to stockholders of rec- 
ord at the close of business on May 31, 1927. 
The transfer books of the company will not 
close. 


E. H. WESTLAKE, Treasurer. 











ii 
United Cigar Stores 
Company of America 





Common Stock Dividend 
No. 59 
The Board of Directors have 


declared on the commen stock 
of the company a quarterly 
dividend of 2%(50-cents a share) 
in cash, and 14% % in common 
stock, both payable Jure 30th, 
1927, to holders of record june 


10th, 1927. 
GEORGE WATTLI’ 


Treasures 





May 9, 1927 























Over the Counter Market 


Edited by A. Weston Smith, Jr. 

















Market of the week tended toward 

higher prices in many sections of this 
market. Bank and institutional shares en- 
joyed unusually active trading with many 
advances. The miscellaneous industrials 
were generally firm with chain stores and 
several specialties leading the upturns. 
Utilities, however, were quiet with a fair 
demand for high-grade preferreds. 


[ sect of activity in the Counter 


The increased activity in the bank stocks 
indicates that further mergers are in the 
air. There appears little doubt that there 
will be further new alignments in the bank- 
ing field this year, but any new plan for 
a merger in this field can be considered 
only as tentative. It was reported early 
in the week that National Park Bank was 
making overtures to the Hamilton National 
Bank. The National Park has a capital 
of $10,000,000 and a surplus of almost 
$25,000,000, while the Hamilton, which 
was organized last year, has a capital of 





DIVIDENDS 


Southwestern Power & Light Company 
Preferred Stock Dividend No. 58 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
June 1, 1927, to stockholders of record at the 
close of business May 14, 1927. 
A. ©. #EAX, 





Treasurer. 








Remington Typewriter Cotapany 
First and Second Preferred Dividend No. 84 
New York, May 10, 1927. 


The Board of Directors has this day de- 
clared a quarterly dividend of 134°% ($1.75) 
per share on the First Preferred stuck of 
this Company, payable July 1, 1927. to 
stockholders of record, June 15th, 1927 

The Board of Directors also declared a 
quarterly dividend of 2% ($2.00) per share 
on the Second Preferred stock payab.e July 
Ist, 1927, to stockholders of record June 
15th, 1927. 


Common Bivicend No. 15 
A quarterly dividend of $1.25 per share, 
payable July 1, 1927, to stockholders of rec- 
ord June 15, 1927, was also declared by the 
Board of Directors. 


HAROLD E. SMITH, 


Secretar Vv 




















BROOKLYN Enison COMPANY 
tNCc. 


BROOKLYN, NEW YORK 





109th 
Consecutive 


Dividend 











The Board of Directors at a meeting held 
April 26th, 1927, declared a regular quarter! 
dividend of $2.00 a share on the capital st 

of the Company outstanding payable June lst, 
1927, to stockholders of record at 3 
May 11, 1927. 


Checks for the above dividend will be mailed. 








. M.on 


E. A. BAILY, Treasurer 








$1,500,000 and surplus of $1,500,000. The 
President of National Park denied knowl- 
edge of the negotiations, while the Presj- 
dent of Hamilton stated that negotiations 
had not reached a stage where any definite 
announcement could be made. 

The insurance shares also enjoyed a bet- 
ter tone, with Firemen’s Insurance, Spring- 
field Fire & Marine, and Rossia of Amer- 
ican leading the group. 

The chain store stocks advanced in re- 
flection of further increases in sales re- 
ported for the first four months of the 
year. Sales of J. J. Newberry for the 
four months ended April 30, 1927, were 
$3,080,417, as compared with $1,966,980 in 
the same period of 1926, an increase of 
57 per cent. 

Davega reported sales for the same pe- 
riod of $842,694 against $673,037 in the 
first four months of 1926, an increase of 
over 25 per cent. 

Fanny Farmer Candy Shops reported 
sales for the first four months of 1927 of 
$1,138,595, as compared with $995,484, an 
increase of 14 per cent. 

Sales of Peoples Drug Stores were $2,- 
459,260 for the first four months, compared 
with $1,777,360 in the same period of 1926, 
an increase of 38 per cent. 


On the Curb 
RREGULARITY featured the trading 
on the Curb in the early portion of the 
week due to profit taking; but toward the J 
close of the week the market developed a 
more buoyant tone, and many new high 
prices were recorded, especially in the util- } 
ity and industrial sections of the list. 
Commonwealth Power advanced to a new Ff 
high price and featured the utility group 
on its last day of trading on the curb. This | 
stock was listed on the New York Stock f 
Exchange in the latter part of the week, 
where it made a further advance to 52 on 
the first day of trading. This listing was} 
anticipated in an article in the February 
19th issue of THe FINANCIAL WoOnrLD,f 
when the stock was recommended at a 
price of $44 a share. 
Numerous new high prices were recorded F 
among the miscellaneous industrials. Ford F 
Motor of Canada, which has been on the ‘ 
decline for several weeks, turned about for 
a sharp gain on the announcement that af 
15 per cent annual dividend had been de-f 
clared. The last annual payment was 10 
per cent. 
Other new highs recorded in this group} 
included Deere & Company and Cuneof 
Press, both of which were suggested as at-f 
tractive speculations in last week’s issue 
of Tue FinanciaL Wortp. Americatf 
Arch also enjoyed a good gain in antic-f 
pation of the extra dividend that is usually§ 
declared around the first of June. Part 
of the gain made early in the week was 
absorbed by profit taking toward thf 
close of the week. 


The Financial World 
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Middle West Finance 
(Concluded from page 652) 














of the competition of extra land. This is 
too fantastic, but its promulgation is evi- 
dence of the thinking that is going on in 
the direction of arriving at some sound 
solution of the land matter that will es- 
tablish realty values on a steady basis, give 
a market to farm land, and so readjust the 
complicated conditions (that have pre- 
vailed because of too much extended credit 
and the difficulty in securing debt-paying 
power) commensurate to the need of the 
debts incurred. 

The Middle West, according to the best 
authorities, seeks to get back to normal 
conditions ‘as rapidly as possible. It is 
thus staying close to the actual values of 
the land in making new loans, and in its 
real estate bond business it is keeping down 
the appraisals and discouraging over- 
building. Some western cities have great- 
ly reduced their building program. Kan- 
sas City, for example, had $2,500,000 less 
building permits the first four months of 
the year than in the same period of 1926. 
The total of 18 cities of the tenth federal 
reserve district shows thus far this year a 
decrease of 11 per cent over the building 
of last year. In other words, there is all 
through the Middle West a tendency to 
get back to sane and steady business, and 
to clean house as rapidly as possible. This 
latter will take time. Twenty country 
banks have suspended operation in Mis- 
souri, one of the staunchest states of the 
West, since the first of the year. There 
yet remains much to be accomplished. 

The encouraging feature is a good out- 
look for the wheat belt, outside a por- 
tion of the high plains country. Kansas 
shows 1,750,000 acres of abandoned 
wheat, but yet she will harvest more 
acres than last year. Indications are for 
nearly or as many bushels as last year. 
Oklahoma will probably have about as 
large a harvest as last season. The out- 
look for corn, which is just being 
planted, is favorable to a fine start due 
to heavy rains all through the farm 
country. The flooded districts are, of 
course, adversely affected, but the total 
losses will not materially affect the 
whole return of the corn area. So on 
the whole there is for the producer an 


_ outlook that may give him this, season 


a larger debt-paying power and it seems 
almost certain to start him on the up- 
ward way in his relation to his bank 
The bankers 
are gradually getting their affairs clearer, 
despite the suspensions that continue 
here and there. The banking condition 
is said by the departments to be stead- 
ily gaining ground, and there is being 
exercised a steadying force through 
more careful inspection of loans, and 
more care in the examination of banks. 
The Middle West has passed the worst 
of its troubles, though it is not yet out 
of the weeds. It is gaining ground and 


ly rehabilitate its financial condition. 


May 18, 1927 
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WHEN duPONT WAS 


400 POINTS LOWER! 


“But, Mr. McNeel, don’t you think I ought to sell my duPont 
now that I have already doubled my money?” 


“Decidedly not! When I recommended duPont I said it 
was a stock which if paid for and locked up might be expected 
to be worth a great deal some day. duPont is the sort of stock 
about which those who sell it are likely to say in after years, 
‘If I had only held my stock.’ ”’ 


“But don’t you think it will react and that I can buy it back 
cheaper?” 


“It would be no surprise at all to see a considerable tech- 
nical reaction in duPont, but I do not believe it has discounted 
its possibilities. The trouble with selling a stock like duPont 
which has great ultimate possibilities is that if it is sold and even 
if it does react, it is seldom repurchased.”’ 


“Well,-at what price do you advise me to sell it?” 


“Do not ever sell duPont. Even its present price will 
eventually look low for it. duPont is the sort of stock of which 


everyone should have a little to lock up in his box and never 
to sell.”’ 


originally 


Then Recently 
Recommended equivalent of 


300 145 711 


If you are interested in learning how for- 
tunes are made, how financial independence 
is achieved, how wealth, almost like a dream, 
can be attained in two short years 


Send for 
A remarkable Broadside 
Just issued 
It is Free 





R.W.MSNEEL, DIRECTOR 
S/n frristocracy Sf Si uccessful Investors” 
'20 BOYLSTON STREET 
BOSTON,.MASsS. 


Send Free Broadside DW 
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. | 
W d Financial Summary | 
eekly Business and Financia | 
bad e e . . ° ‘ . $9 } 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
5 | 
Average Stock Prices | 
1927 1926 
May 11 May4 Apr. 27 May 12 Week’s Sales | 
2S RRMA OORMS  aswk sivndisxe 130.20 128.88 128.50 102.80 - 
18 Industrials .......... 140.99 140.17 139.86 121.26 Sales of stocks listed on New York Stock Exchange (in | 
41 Combined ............ 135.59 134.52 134.18 112.03 number of shares), week ended May 11, 1927: Week’s Sales. 
8 Coppers ........... 25.60 25.97 25.98 27.98 Thursday, 2,090,102 shares; Friday, 2,066,260 shares; Satur- } 
seis day, 958,610 shares; Monday, 1,910,018 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 1,634,150 shares; Wednesday, 1,931,530 shares, Average | 
1927 1926 1925 daily sales, week ended May 11, 1927, 1,765,115; week prev- 
aid é - . s « 2. 
U. S. Govt. bonds. $121,548,500  $116,059,550 $149,104,510 i, SON Thurs- § Thure- 
Domestic bonds . 894,177,550 862,307,000 1,022,707,750 day day | 
Foreign bonds .. 379,106,400 239,299,350 254,196,400 1927 te last this | 
; High Low NAME OF STOCK yeek week 
Total all bds... $1,394,832,450 $1,217,665,900 $1,426,008,660 a tk dae hae. 110% 109% | 
: : 91 79 Amer. Sugar ....... 88% 89% 
| Weekly Business Indicators 172% 149% Amer. Tel. & Tel... 165 165% | 
Federal Reserve Reports | 127% 119% Amer. Tobacco B... 130 130 
(000.000’s omitted) _— 1926 146 125 Amer. Typefounders. 136 135 
mre # = ata 491%, 45 AMMOOREE «0 6.05s00 0% 45% 45% 
or May 4 Apr. 27 May & 96% 86 Armour (Del.) 7% pf. 87 87% 
Bank Debits—New York ...... 6,543 6,442 6,261 183% 161% Atch. Top. & San Fe. 182% 179% 
Bank Debits—Outside N. Y. .. 13,873 13,834 13,338 118 106% Baltimore & Ohiv .. 120% 121% 
*Loans and Discounts—N. Y... 2,063 1,993 2,008 74% aes Bangor & Aroostook. 89% 90% 
*Loans and Disc.—Outside N. Y. 3,587 3,588 3,311 63% 6044 Cerro de Pasco ..... 61% 60% 
+Bank Investments—New York. 924 925 889 171% 151% Chesaveake & Ohio.. 170% 175% 
+Bank Invest.—Outside N. Y... 2,405 2,409 2,166 875% 78% Chic “aay 841% 8654 
Total loan discounts ........ 14,485 14,352 14,005 101% 68% Chic... R <= & an 991% 99 
Total net demand deposits .... 13,156 13,041 12,881 101% 9514 Shic. R.L&P. 6% pf. 100% 101% 
Total time deposits ......... 6,102 6,088 5,562 39% 343% Chile Copper ee 36% 36% 
we 4 Y% s ase 206 2 
*Secured by other than U. S. Govt. securities. fOther * a oo a Pies 195% om 
than U. S. Govt. securities. 58% 645 Gen. Outdoor A .... 55% 55% 
Weekly Bank Clearings 46% 37 Cen. Outdoor V.T.C. 42% 43% 
1927 1926 91% 795, Great Northern pf... 87% 88 % 
Apr. 30 Apr. 23 May 1 68 % 35% Gulf, Mobile & Nor.. 70% 69 
RARE 2 Ee 6,281 6,044 6,413 57% (40% Hudson & Man. .... 60% 63% 
Outside of New York .......... 4,153 4,285 4,177 165 1355 Int’l Harvester .... 163% 167% 
2 6216 41% KEK. C. Southern ..... 58% 58 
Monthly Bank Clearings 66% 60 Kennecott Copper .. 64% 64% | 
| April — —e 63% 6%. Zeer se Tht. .anceces 58 56 | 
"sees 1936 Dec 603% 37% Missouri Pacific .... 53% 55% 
] ' = o . &% x <= oO f 31 ly | 
Total U. S. (193 cities) .... 45,718 45,468 + 0.5 ce aot = © Gee 148% 148 
Sa <a dest am j ‘ N. Y. “ eee , 
<aciinl ingle ude atadalaitn are err ee 184% 156 Norfolk & Western.. 177% 178 | 
Outside N. ¥.  ..----++--0+ 49,258 eee — ae 91% 78 Northern Pacific .... 87 87% 
Canada (29 cities) ........ 1,532 1,467 + 4.4 141 - 126 Peoples Gas ........ 139% 141% | 
: 4 126% 114% Pere Marquette .... 119 122% | 
Monthly Business Indicators 39% 32 Public Serv. of N. J. 38 38% 
1927 1926 1145, 100% St. Louis-Frisco .... 112% 113 
Apr. Mar. Apr. 115% 106% Southern Pacific ... 113% 112% 
Pig Iron Prod. thous. tons ... 3,422 3,483 3,450 50 57% Stand. G. & E. 8% pf. 621% 63% 
Dun’s Index Number ........ 182,794 183,087 189,335 122% 98% Union Carbide ...... 118 118% 
Steel Prod. thous. tons ...... 4,130 4,535 4,106 174% 159% Union Pacific ...... 173 175 
Mar. Feb. Mar. 172% 153% U. S. Steel ........ 168% 169 
Nat. news. adv. thous. lines.. 26,718 29,500 32,766 96% 16 Wabash A pf. ...... 94% 94% 
Cigareite consump. thous. ... 6,609 8,026 7,633 765% 675, Westinghouse El. ... 73% 73 
Meat consump. thous. Ibs..... 894 1,031 1,015 A 
Insur. prem. collect. thous $. 184 210 199 
: Total Brokerage Loans i 
Foreign Exchange (Member Banks of Federal Reserve : Ratio of Reserves 
1927 1926 System) With all percentages computed on 
woe 12 May 12 a eee 2 720.578.000 the basis introduced by the Reserve | 
; May May 12 i Veen eee eeeeeeeeeee 2,720, : “a : 3 * sg | 
Sani bs anes fore BE cu tivekadrdedin ss 2,718, 634,000 Board on March 13, 1921, the hig 
SHOerHing® .........- $4.85 16 $4.84}3 a ei pected a 7 2 762.154.000 est and lowest reserve percentage of | 
French Franc .... 3.91% 3.14% ee ee ere 2°813.045,000 the Federal Reserve System compare 
“a ene 5.44 3.98 EE ERE: 2,819,111,000 os folews: igh. . — 
B : : = x oF SDE) | Seen Cine ener ea eee 2.840.769.000 1927......80.1 Feb. 25 71.0 Jan. 5 | 
elgian Belga ... 13.89 3.16%4 TSE eee 2.802.187.000 1926...... 76.5 July 28 68.9 Dec. 22 
eS a 40.00 40.18 OE * eae MRR ar 2,803,312,000 1925...... 78.3 Jan. 21 66.1 Dec. 23 
ei oe Ts 14.125 14.125 BOE By 55s 0eenerescens 2,840,238,000 1b al $3.7 dan. Si = 78.5 Doc. 36 
“a : ate eth speed |g RE eee ara 2,862.615,000 1923...... 78.2 July 25 71.2 Jan. 6 
PRE assets 26.66 26.17 RMR osc 5: eee 2 878 123.000 4922 ......08.8 Ang. 9 71.1 Jan. 3 
Norway .......... 25.82 21.61 | Se eees ac 2°882.994.000 
ETE 17.66 14.4733 May 4.0.0... e sees esses 2,919,926,000 ie ee eee ae 1 
| ait 26.74 26.9 : New York Reserve Bank compare as | 
| MOR kisiicercss 26.7 26.75 Car Loadings follows: | 
Switzerland a te iets 19.23 19.33% 1927 1926 1925 LESS 89.0 Jan. 26 75.4 Jan. 5 
| Argentine ........ 42.31 40.31 Apr. 30..1,026,440 995,641 913,087 eee 85.4 Oct. 20 71.5 Dec. 15 
>? ee 11.81 14.50 Apr. 23.. 955,215 973,158 961,186 1925...... 85.5 July 29 69.6 Feb. 25 
on 12.02 12.05 Apr. 16.. 956,875 964.794 923,754 1924...... 91.5 May 21 70.8 Oct. 10 
Canadian Dollar . 100.032 100.06 Apr. 9.. 959,474 929,343 918,400 1923...... 87.6 Jan. 25 ° 75.0 Jan. 3 
*Franc Apr. 2.. 992,745 928,303 923,400 re 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production : Commodity Prices 
Daily Average (Figures in barrels) *Money Rates 1927 1926 
1927 1926 May 11 May 12 
_May 7 May 8 N. Y. Rediscount Rate .... 4% Wheat, No. 2 red....$1.55% $1.61 
Oklahoma ....... 745,250 465,000 Commercial Paper ........ 4%% Corn (new) No. 2 yel. 1.00% 86% 
eee 115,100 105,150 Bankers’ Acceptances ..... 3% % Rye, No. 2 white ... 1.22 94% 
Panhandle Tex. . 134,900 18,200 oe ne PE rr ere 44%,% Oats, No. 2 white ... .61 52 
North Texas ... 88,850 79,650 PUD © 8s so wa. bob 4.8 Oe 4% % Coffee, No. 7 Rio .. .15% 19% 
West Cent. Tex. . 185,200 82,400 Bar Silver, London ........ 2543. Sugar, granulated .. .0620 0506 
Bast. Cent. Tex. . 40,400 56,300 Bar Silver, New York .... 56 Iron, 2X .phila. ....22.75 23.50 
Southwest Texas ; 35,750 38,750 — Steel billets, Pitts. ..33.00 35.00 
No. Louisiana .. 45,650 55,050 *As of Wednesday, May 11, 1927. PON rr er ree 6.75 7.75 
ATERRMOBORS 2.2055 110,050 175,750 . SE Newiewue scans ee 13.00 13.80 
Coastal Texas -- 138,400 81,900 Zine, E. St. L. dely . 6.15 6.75 
Coast. Louisiana . 16,200 13,900 London Market _. Pees 68.00 64.00 
a 112,000 105,000 Cotton, mid upland .15.00 19.00 
Li. eee 62,850 74,050 Money in London % up at 4% per Printcloths ......... 04% 05% 
Montana ........ 15,100 27,900 cent; short bills at 313-334, per cent; Silk, crack doub. ex.. 5.95 6.03 
——— seen eees “go ayes three months’ bills at 344 per cent. Rubeer, eget ...... -4070 49% 
w Mexico .... : i 1 
’ ’ Gold bullion 1%d higher, at 84s Hides, Nat. steers .. .15% 12 
ON eee 643,900 604,000 11%d. Bullion withdrawn from the en aggnl wia-Con. 233 .19 .20 
ete Bank of England for shipment to rude oll, 2 . 
DORM sca ase 2,506,400 1,994,050 Spain, £51,000. to 38.9 GRAV. .scere OF 1.80 
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DIVIDENDS DECLARED 
Pe- Pay- Hidrs. of 













Company. Rate riod. able. Record. 
SREP 40c Q June 1 May 14 
Am.: Power & Light ................ 25¢ Q June 1 May 16 

Do *1-50 SA June 1 May 16 
eS. eee 50c Q July 1 June 15 
Dae. Ths oacciwccsnes 43%c Q May 15 May 5 
Am. Sugar Kef. $1.25 Q July 2 June 1 

a .-$1.75 Q July 2 June 1 
ve” a: a $1.75 Q June 1 May 16 
Bam, BRE. TREBPORR ..nncnvccccsies $1.50 Q June 30 June 18 
Bie. Bek, GB GAMO cncicccssrccsscne 1% Q June 1 May 381 
pol a Serene 75c Q July 1 June 17 
peo” Seer $1 Q June 10 May 31 
Baton Rouge Electric pf. A....$1.75 Q June 1 May 16 
Brack (E. J.) & Soms ............ 70c Q June 1 May 2 
Brockway Mo. Truck ................ 50c Q May 2 Apr. 20 

Do Stk ‘ 2 x 
Barcelona Tr. L. & P 30 

Oe Oe Te sector series 30 


Canadian Pac. Ry. 
Gene Tie, OE BR a cccvccsacccseces 





Do 
Caterpillar Tractor 
Cleveland-Pitts R. R. 





































NG eee reer 5Uc May 10 
Central Ind. Powd. pf.... ee May 20 
Chi. & North Wn. Ry................ 25 ¢ June 1 

30 June 1 
cal, B. L & PF. By 30 June 3 

Do 6% pf. 30 June 3 

Do 7% ‘ 30 June 3 
Cities Sr. Bkrs. Shs. 1 May 15 
Cont. Can pf. 51.7 1 June 20 
Cont. Oil 25¢ 15 May 14 
Cumberland Pipe Line.............. b 2 15 May 31 
Congress Cigar = -> 30 June 14 
English Elec. of Can. pf 31 May 29 
Eastman Kodak _................... 2% y 1 May 31 

Do 5c 1 May 31 

See . 1 May 31 
Ford Motors of Can. 5 « 28 May 21 
Foundation Co. Q 15 June 1 
Fifth Ave. Bus Q 16 July 2 
General Motor 2 @ 5 May 21 

Do 2 Ex July 5 May 21 

OR ARS eres $1.50 Q Aug. 1 July 5 

Do 6% deb. ...... 5 Q Aug. 1 July 5 

SS eae: $1.75 Q Aug. 1 July 5 
Oe ES. Th Mt... $1.75-Q July 1 June 1 

a Sees 2 Q July 1 June 13 
Hires (Chas. EB.) 0. ~...0s0...0 50c Q June 1 May 15 
Homestake Mining ................ 50c M May 26 May 20 
Hackensack Water .................. 75c SA June 1 May 24 

eee 874%ec SA June 1 May 24 
Semperial Gil, TAB, .nncnnccscccsnss 25¢ Q June 1 May 14 

Do 12%c Ex June 1 May 14 
Kensington Natl. Bank 

SEN dsreccsnacavencearionivieevenee ) SA May 4 May 4 

Do 1 Ex May 4 May 4 
Kuppenh'r (B) & Co................ SA July 1 June 24 

o pf. a Q June 1 May 23 
Louisville G. & E., A........ 3¢ Q June 25 May 31 
Leverich B. & M. A. ... al Q May 12 Apr. 30 

a) ETERS eee y Q May 12 Apr. 30 
Manhattan Shirt ................ Q June 1 May 16 
2 Se ee Q June 1 May 16 

arate cenncearcioanee ta casennseebeed Q Sep. 1 Aug. 15 
5 ee 1% Q June 1 May 16 
Metro-Gold Corp. pf................ Q June 15 May 28 
Middle W. Util. pr. In.............. Q June 15 May 31 
Nor. States Pwr. pf................- Q June May 20 





























North Penn. R. R. Q May 25 May 16 
National Sugar ........... Q July 2 June 6 
N. Y. Trans. > Q July 15 July 1 
Nor. Pipe Line ... 3A July 1 June 10 
Omnibus Corp. pf Q July 1 June 17 
Penn. Cen. Lt. & Power 
YS (eee $1.25 Q July 1 June 15 
Philadelphia Electric ................ $2 Q June 15 May 17 
Phoenix Hos. lst pf. ........ $1.75 Q July 1 June 17 
Portland Elec. P. 2d pf........ 14% Q June 1 May 20 
mn. G & “A” 4... 3874%ec Q June 1 May 20 
Do 3% Ex June 1 May 20 
Radio Corp. of America, pf..1% Q July 1 June 1 
Reid Ice Cream pf $1. Q June 1 May 20 
Remington Typew. a Q July 1 June 15 
QS ae -75 Q July 1 June 15 
BU Is etcsaccccincascasccaemnnnnl $2 Q July 1 June 15 
Roch. G. & E. 7% pf. B 3 Q June 1 May 14 
Do 6% pf. C % Q June 1 May 14 
Do 6% pf. B.... : Q June 1 May 14 
So. Colo. Pwr. pf 3% Q June 15 May 31 
Stand. G@. & E., 8% pDi.......... $1 Q June 15 May 31 
Shippers Car Line A................ 50c Q May 31 May 20 
NY eee $1.75 Q May 31 May 20 
a ek a ee 40c Q June 15 May 27 
eee $5 SA June 20 May 31 
Shell Union Oil .... ...30c Q June 30 June 2 
_ a Se Oe Aree 1% Q June 1 May 14 
Sun Oil 25c Q June 15 May 25 
Southern Pacific .................. $1.50 Q July 1 May 27 
Timken-Det. Axle pf.............. 1% Q June 1 May 20 
Tenn. Copper & Ch. ..... .-12%c Q June 15 May 31 
United Drug lst pf..... .-874%c Q Aug. 1 July 15 
"| | Seer Q July 1 June 4 
Q June 30 June 15 
Q June 30 June 15 
Q July 1 June 4 
Q Oct. 1 Sep. 3 
Q July 1 June 4 
Q Oct. 1 Sep. 3 
i Q July 1 June 1 
U. S. Realty & Imp. ........ $1 Q June 15 May 25 
TONE I a cscanscecicvesscs 2 Q July 1 June 15 
Do pf. . 1% Q July 1 June 15 
TRUNE TRI TD, wnsccecsindcesccscnnese eh > i ier 
MN IE wncectescnsexsace vakancen $1 Q June 30 June 15 
Pe ee ce, is. eceessncncs,  esneqnnonsce 





*Payable in common stock. 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
KEK periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to- our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Chicago-Milwaukee and St. Paul Railway Co.—A well known firm, 
members of the New York Stock Exchange, has prepared a booklet 
analyzing the status of above company. Copy upon request. 


Attractive Traction Bonds—A well selected list of such bonds yielding 
from 6.50 per cent to 8.40 per cent has been prepared by an in- 
vestment banking house. It is well worth sending for by investors 
wishing to increase their annual yield on their investment funds. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


Associated Gas & Electric System—An attractive illustrated 36-page 
year book giving a full, graphic and written account of properties 
of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


General Electric Company—A comprehensive analysis of this company 
is included in the weekly market letter of a well known firm of 
brokers, members of the New York Stock Exchange. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years make it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet js worthy 
of careful reading. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 


“Security Salesmanship the Profession”’—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


“An All-Season Investment”—A booklet telling of the development of 


a unique branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy, while investing wealth has become increasingly 
dificult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 





























SAFETY AND 
5%% Guaranteed 


Maturity Waived Should Death Occur 


a re 





UARANTEED 5 %% First Mortgage Cer- 

tificates, Group Series, normally matur- 

ing in 10 years are callable by the holder in 3 

| years, and are paid before maturity if the 
| holder should die. 


For full information fill in the coupon below: 


ee se teed es 
{| Send me your booklet FW—with details | 
1 of your Guaranteed First Mortgage | 
| Securities. : 
l ' 
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NEW YORK 
: TITLE AND MORTGAGE 
COMPANY 


Capital Funds Over $40,000,000 
135 Broadway, New York 
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